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Defense Stocks Are Under Fire. How to Play the New World Order.
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Big Spender
Defense spending shows little evidence of a slowdown.

National Defense Spending and Investment
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Wages of War

Defense stocks have outperformed the stock market over the long term.

— S&P 500 Index =—iShares U.S. Aerospace and Defense ETF
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Playing Defense

Shares of military contractors have been under pressure, but some are worth buying.

2026E
Company / Recent ¥TD 2026E EPS
Ticker Price Change P/E Growth Comment
) Designs intelligent

AROVNONMISNE  opeESST DA 36.7 214%  robotic systems for the
[ AVAV :

military
Booz Allen Consultant implements
Hamilton 123.63 -3.9 16.6 10.4 technology solutions for
Holding / BAH the government
L3Harris Provides electronics and
Technologies/ 218.39 3.9 17.4 19.3 services for land, sea,
LHX and air applications

The largest defense
Lockheed contractor in the world
Martin/LMT G T e L2 & whose F-35 fighter jet is

under scrutiny

Known for its stealth
Northrop

bomber, also provides
ﬁgénmanf 484.37 3.2 16.9 13.9 weapons, surveillance,

and space technology

Note: E=estimate
Sources: Bloomberg, FactSet
&=¢))
By Al Root

(Source: Dow Jones)

Translated and summarized by Jiji Press from original content supplied by Barron's. Copyright ©2025, Dow Jones & Company,Inc

-6-



/NOX « 121X~ 2025/05/11

2. I UTBBLTIRALY 2K/

Trump's Tariffs Rattle Small Businesses. Four Survival Stories.
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Google Had a Bad Week. Why We're Sticking With Alphabet Stock.
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Alphabet is the cheapest of the Mag 7 stocks based on its forward P/E ratio.
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Uncertainty Isn't Going Away. Embrace It.
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By Jack Hough
(Source: Dow Jones)
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Sentiment Is Negative, but Tariffs Haven't Hurt the Economy Yet
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Not So Fast

The federal-funds futures market has taken back some of its anticipated 2025 rate cuts
after the Trump administration delayed or reduced its planned tariffs.

Futures market estimates of number of quarter-point rate cuts by year-end 2025
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By Randall W. Forsyth
(Source: Dow Jones)
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By Andy Serwer
(Source: Dow Jones)
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Oil at $50? The High Cost of Cheap Crude.
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The Big Squeeze

Since the year began, oil prices have been hit by tariff unceriainties and, just recently,
increased production.

West Texas Intermediate continuous-contract oil prices, 2025 YTD
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Down Is Up

Falling oil stocks have put pressure on producers to reduce costs and output.
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