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Best Income Ideas for 2025: Stocks, Bonds, and Everything in Between
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Where the Income Was

Last year's top income picks delivered, save for foreign dividend payers, which
continue to disappoint.

2024 Rank Income Sector 2024 Total Return
1 U.S. Dividend Stocks 17.6%
2 Foreign Dividend Stocks -1.8
3 Energy Pipelines 22,7
4 Utilities 233
5 Telecoms 28.6
6 Convertible Bonds 10.1
i Real Estate Investment Trusts 4.8
8 Mortgage Securities 1.3
9 Junk Bonds 8.0

10 Preferred Stocks 7.2
11 Municipal Bonds 1.3
12 Treasuries -0.6

Note: Total returns are based on leading ETFs for each investment. Telecoms' return is the average
of AT&T and Verizon Communications.

Source: Bloomberg
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Looking Ahead

Stocks, including foreign and domaestic, are likely to be better income bets this year
than bonds.

2024 Total
Foreign Dividend Stocks Recent Price Return Yield

iShares International

Select Dividend / IDV $27.38 4.1% 5.8%

Schwab International

Dividend Equity / SCHY 23.12 18 6.0

U.S. Dividend Stocks

Vanguard High Dividend
Yield / VYM

$127.59 17.6% 3.0%

ProShares S&P 500
Dividend Aristocrats/ 899.55 6.7 24
NOBL

Real Estate Investment
Trusts

Vanguard Real Estate /
VNQ

$89.08 4.8% 3.6%

Cohen & Steers Quality

Income Realty / RQI 12.24 8.1 7.8

Energy Pipelines

Tortoise Energy
Infrastructure / TYG

$42.00 B60.1% 10.5%

Alerian MLP/AMLP 48.16 227 77

Litilities

Utilities Select Sector

SPDR/ XLU $75.69 23.3% 3.0%

Virtus Reaves Utilities/

UTES B3.75 45.3 1.7

Mortgage Securities
Simplify MBS/ MTBA $40.60 20% 5.8%

DoubleLine Total Return

Bond / DLTNX 8.67 2.8 5.6

(BEFD
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Treasuries

iShares 20+ Year Treasury
Bond / TLT $87.33 8.1% 4.7%

iShares 1-3 Year Treasury

Bond / SHY 81.98 3.8 4.1

Junk Bonds

iShares iBoxx $ High
Yield Corporate / HYG

T. Rowe Price U.S. High
Yield / TUHYX

$78.65 B.0% 6.9%

B.44 8.9 7.4

Convertible Bonds

SPDR Bloomberg
Convertible Securities / $77.89 10.1% 2.0%
cwe

Columbia Convertible

Securities / PACIX 21.74 9.5 20

Municipal Bonds

iShares National Muni
Bond / MUB 5106.55 1.3% 3.4%

Vanguard Intermediate-
Term Tax-Exempt / 13.57 1.7 33
VWITX

Cash

iShares 0-3 Month

Treasury Bond / SGOV $100.32 5.3% 4.4%

SPDR Bloomberg 1-3

Month T-Bill / BIL A e At

Preferred Stock

iShares Preferred and

Income Securities / PFF $31.44 7.2% 5.8%

First Trust Institutional
Preferred Securities and 18.70 10.8 56
Income / FPEI

Sources: Bloomberg, company reports

(BEFD
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By Andrew Bary
(Source: Dow Jones)

9 FIUTBIBTIED RS RITREZY 5 R

Trump'’s Proposed Tariffs Could Cost U.S. Companies.
BRFBECHRMICITE & B B AR R

| F~THlE 19344 LR DR BIBLC
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Pz 2 AlRENED D 2,

R b 5 Y TRIEHFED S i A ST

T AP Z60%IC5Z B, 20D TRTD

N \ E 2 &5 Ol A iE—H10% OB Z R T 2
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| roevgnosz
America’s Top 3 Trading Partners
In 2023, Mexico surpassed China as the biggest exporter to the U.S.
Total export value to the U.S.
— Canada —China Mexico

$550 billion

18985 ‘00 05 “10 5 20
Source: The U.S. Census Bureau
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Tariff Talk

Mention of tariffs soared in recent company earnings calls, after President-elect Trump
vowed on the campaign trail to impose steep tariffs on U.S. trading partners.

Number of mentions of “tariff” in company earnings calls

Il Industrials [ Healthcare Il Consumer Discretionary [l Information
Technology M Materials B Consumer Staples [l Utilities Il Financials Il Energy
[l Real Estate I Communication Services

150

100 l

Note: Mentions based on Bloomberg's World Economic Analyzer.
Source: Apollo Global Management
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Top U.S. Impnrts
These are the key Imports from America’s top trading partners.
Trade Percent
Partner Proposed of
Country Tariff Imports Top Imports
) o Passenger cars/trucks, vehicle parts, freight trucks,
Mexico 25% 15.6% computers, crude oil
. . Telephones, computers, batteries, toys, videogame
China 60% 13.5% e e
. Crude oil, passenger cars/trucks, refined petroleum
Canada 25% 12.9% products, vehicle parts
Note: Percent of import values is based on the past 12 months as of October 2024

Source: The U.S. Census Bureau
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00f& R Adskbi Gt R,

N7 Y TR FPII L7200 6780, L L, BE2S D KERFEDH AT 5 KFEE
DESPHH, Z L OKRERENHLVKRZLZ 2 e PRSI,

By Megan Leonhardt
(Source: Dow Jones)

3. R—b7xVFDTFuFrraligkEiax b z2Eoridizvn

Protecting Your Portfolio Can Come at a Steep Cost
BEEICE > TRYLGEREEDRTEER I

| zeamess awr—ng
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By Neal Templin
(Source: Dow Jones)
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Networking Companies Ride the Al Wave. It Isn’t Just Nvidia
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Al's Hidden Helpers

Firms that make everything from high-speed chips to routers are making artificial
intelligence possible.

Market 2025E
Company / Recent Value Sales
Ticker Price (billion) (billion) 2025EEPS 2025EP/E
Mvidia / NVDA $137.49 $3,367 $191.7 $4.30 32.0
Broadcom /
AVGO 235.68 1,104 62.8 6.56 35.9
Cisco
Systems/ 59.18 236 57.0 3.76 15.7
CSCO
Arista
Networks / 111.45 140 8.3 2.45 45.5
ANET
Marvell
Technology / 111.66 97 8.0 2.66 42.0
MRVL
Coherent/
COHR 94.84 15 b9 3.7 25.6
Lumentum
Holdings / 83.84 5] 1.8 263 31.9
LITE

Note: E=estimate
Sources: Bloomberg, FactSet
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Bigger Isn't Better

With a debt larger than its economy, and continuing to soar, how long can the U.S. hold
on to its remaining triple-A credit rating?

Gross Federal Debt as % of GDP
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Elon Musk and OpenAl’s Sam Altman Are Battling in Court.
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Looking for Managers Who Focus on the Big Picture? Consider a Macro Fund.
NOA7 7Y RICEBDBIRETARER Y I OBRRICHE

| ~7o77 MiEssR s Baed

_— e S -

N —— LLASHOKAMARRN, AEAET L 724
—hY NVRYFr—F NV RALRA

VoeFd =N Ty RANFITI— TV
F<EARAX>DV AP ¥ —TH2VF v —

R e nN—U2&4 YRIZ, BETIEEDPOLD
EERIIIE LTV 2y W=V A& A4 VKIE,
RO THER— 7+ VA ZRINICEE
3 2EF z2137% <. 981 TFade the Election
GEXEENLD) | YELEHEERRL,
BRLTVWRWEEHIHL TW 2,

Martin Bernetti / AFP / Getty Images

FOHTA—YZARAL VKIE, S&P5004650%
BEASER, EHIFD2008FEICKRMMNRE L2 a—Y - W Ty a K20 LT, IRTOR
FiE - HAWKHEDO T TERUTOV X =V ZER L T0B LML, N—r X% 4 YRIEKFE%
T2 L5 ANITERV, ZLDT7 7Y Py vy —MEREEERFRT 2 EHRR N LT v 7H
DHEINEEE LD L, N—=r &4 YRIF, R EBFROELNE 7 Z—2 | BHEPZNLHICE
RBHBICHERZE WMy TR O 7 0B M2 {ToTWb, N—r XX A4 YRIE, &FK
HE A 7 LR Bl RRUIBCE. BRiRY. <27 aBGRe ML Y R2THiGE 7 & =1 RIX ST R
BB 2 TS 203, 1H OBEERERICHD < EHAN R EE NTIEBE L2 R E R0,

Translated and summarized by Jiji Press from original content supplied by Barron's. Copyright ©2025, Dow Jones & Company,Inc

-30-



/NO>X - &1 X 2025/01/05

| ~7u77r>rmzysaszon

Going Macro

Macro funds employ different strategies, but they can be useful diversifiers for traditional stock-and-bond portfolios. Here's how four of them have performed against two index funds.

5-Year Expense 5-Year Correlation to Market Volatility (Five 2022
Fund / Ticker Morningstar Category Return Ratia Indexes* Years) Return
BlackRock Tactical Opportunities /| PCBAX Macro Trading 5.2% 1.09% 1:2% 5.3% 5.8%
Campbell Systematic Macro [ EBSIX Macro Trading 9.8 L.75 9.0 9.6 30.9
Eaten Vance Richard Bernstein All Asset Strategy / " = . =
EARAX** Tactical Allocation 2.7 1.29 922 95 -14.9
Fulerum Diversified Absolute Return / FARIX Macro Trading 4.8 1.13 45 52 20
Index Fund / Ticker
Vanguard 500 Index / VFFSX Large Blend 14.8% 0.01% 100,0% 18.2% -18.1%
Vanguard Total Bond Market Index / VTBSX Intermediate Core Bond -0.4 001 99.8 6.4 -13.1
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By Lewis Braham
(Source: Dow Jones)
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Tech Stocks Top the Indexes Again, With One Mag 7 Caveat
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Top Winners
Palantir, Vistra, and Nvidia, all artificial-intelligence plays, led the S&P 500 in 2024.
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Biggest Losers
Walgreens Boots Alliance and Intel performed the worst on the S&P 500 last year.
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