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Stocks Could Gain Another 20% in 2025. Embrace the Bubble
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A Rising Tide
The stock market's broad rally has brought valuations back to levels last seen in 2022.
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Upward Bias
The S&P 500 gained 10% or more—often, a lot more—in 51 of the past 97 years.

Number of years the S&P 500 returned...
25
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-40% -30% -20% -10% 0% 10% 20% 30% 40% 50%

Notes: Includes 2024 YTD return of 30.9% through Dec. 11. Prior to 1957, there were less than 500
stocks in the index.

Source: Dow Jones Market Data
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The Economy and the Fed Could Shine in 2025. It All Depends on Inflation.
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Stalling Out?

The so-called last mile of the Federal Reserve's inflation fight has been bumpy, with
price growth remaining stubbornly above the Fed's 2% annual target.

Year-over-year change

— Personal Consumption Expenditures Price Index
Core Personal Consumption Expenditures Price Index

R
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(s B ]

T T T T T T T
Jan. April July Oct. Jan. April July Oct,
2023 2024
Note: Nowv. 24 are estimates; core PCE price index excludes food and energy components.

Sources: U.S. Bureau of Economic Analysis, FactSet
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On Firm Footing

The labor market has cooled from the overheated levels of the postpandemic recovery.
But the employment rate, which has ticked up this year, remains near historic lows.

Unemployment rate
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Source: LS. Bureau of Labor Statistics
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Recalibration

Markets are expecting another interest-rate cut in December after Federal Reserve
officials began lowering their target in September.

Target federal-funds rate (upper bound)

Jan April July Oct. Jan April July Ot

Source: Federal Reserve
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By Nicholas Jasinski
(Source: Dow Jones)
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2025412 TH 5 XX 10841
Alphabet and 9 More Stocks to Buy for 2025
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If at First...

Our 10 favorite stocks for 2024 trailed the market. A big loss with Hertz Global
overwhelmed gains from Alphabet and Madison Square Garden Sports.

Company / Ticker Price 12/15/23 Price 12/11/24 Total Return
Alibaba Group

Holding / BABA $74.51 $88.98 23.7%
Alphabet / GOOGL 132.60 195.40 47.9
Barrick Gold / GOLD 17.51 17.63 3.1
Berkshire Hathaway

/ BRK.B 366.50 461.39 29.4
BioNTech /BNTX 102.20 119.34 16.8
Chevron/CVX 149.35 156.21 9.0
Hertz Global

Holdings / HTZ 10.03 4.44 55.7
Madison Square

Garden Sports/ 173.78 233.07 34.5
MSGS

PepsiCo/PEP 167.00 1566.77 -3.1
U-Haul Holding /

UHAL.B 62.75 67.55 7.8
Average 11.4%
S&P 500 30.7%

Source: Bloomberg

ZUIUAINZ, HRTRBHEGZRETFEHEIGI BRI Far¥a—T 4 Y 7OHENR?D L
WV, F89 RIL DMK XT3 2 S AT AN ZE % (PER) 3D 321065 T, 7~V v D45(E%13 %
WAl TWS, v bF v v 21350008 RUIEL, RHBFREEDR25%ICHY § 5,
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FEMBIRMDEL & 7o TW\Wd, WM, OHDEMEDIL7 FAD6REL TV,

Ny P77 Y FROR=N—RR =T, 7/0b—H « IXIRX VP 2EETET7 -y N+ T vo8—

Translated and summarized by Jiji Press from original content supplied by Barron's. Copyright ©2024, Dow Jones & Company,Inc



/NOX « 121 X 2024/12/15

KiEZ7 U ANANRD 7 7 O—NT, FHIWLINFREE D Z WO Lz 813V R 7 U ANETRRKOREHNT
Hb, NFJAVRAIXY b « TN —=TDI=7 - R=b7 5 VF - IFx Ty —DN—=V X - TvF=
—KiZ. T7 U 0%, @EOMKESFEZEMIE L IR TH LT, 2EHOBEZWATED., £<

DR EBEWEICEE L DD0H 5| LiEb,

K3 2 hERXTIHICIRER 5 2 HFE oAU 7 U S NDKMfiIE 2025512 50% 15737 % AT REME:
MDD,

I TNT7 7Ry b

TNT 7Ry M MRTKXRNLERRBL D v 2BRBsETw2a0, AL (AD 2Ese Lk
R, TNT7 7Ny FOnElE HIETBUFOMD AN ZE L LT\,

TNT 7Ry MIESE EBXOH FOREE —BMTEx 3755, 777Xy bAEE. ER QR
{2V RETERENZH DB TFarVa—7 4 V7Y EROBEREEREE L2 L THRIEZ LR L .
BEFROE L « 7o 7wV RIEEETLV 7 7Ry FOZ %, MHRTRLIEBN-DEO—HF) &
L=,

195 FLOItiE, 7 =74t b - 27 OHRTHRBFNLE, 2025 FHPERIF21{E/223, »f LT
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..1ry, Try Again

In an expensive market, Barron's is keying in on stocks that trade near or below a
market multiple for our 2025 picks.

Market

Recent YTD Value Dividend
Company / Ticker Price Change (billion) 2025EP/E Yield
Alibaba Group . i
Holding / BABA $88.98 15.8% $212 10.2 1.1%
Alphabet/
GOOGL 195.40 39.9 2400 21.6 0.4
ASML Holding / i
ASML 714.43 5.6 285 28.1 0.9
Berkshire
Hathaway / 461.39 29.4 894 231 None
BRK.B
Citigroup /C 71.96 39.9 136 9.8 3.1
EE‘"‘“‘ Group/ 36935 25 16 5.6 2.2
LVMH Moet
Hennessy Louis
bt/ 135.65 -16.56 339 225 17
LvMUY
Moderna /
MRNA 42.86 -56.9 16 N/A MNone
SLB/SLB 41.56 -20.1 59 11.3 2.6
Uber
Technologies / 61.18 0.6 129 249 MNone
UBER

Note: =Fiscal year ends March. E=estimate. N/A=not applicable
Source: Bloomberg

| asML&—n740 2
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Rty R —THbh 2GS EAROBIE 2 A[EEICT 2 BB 2 EE LTV 3, BLEE OfMigl32
B REALLETS,
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Millennials Are Scared of Buying a Home. They Might Have a Point.
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Formidable Obstacles
Millennials faced two historic crises in their pursuit of homeownership.

Median single-family existing-home prices
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0

T

| T | | I T | T
2006 2008 2010 2012 2014 2016 2018 2020 2022

Mote: Peak age based on generational midpoint.
Source: National Association of Realtors
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A Tale of Two Markets

Millennials have faced a dramatically different housing market than their parents did.
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As baby boomers shopped for
their first homes, prices rose
36% in 10 years.

300,000
Peak
millennial
200,000 at2s5
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boomer at 25 / For millennials at
the same age, prices

.———
have nearly doubled.
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Note: Prices reflect median single-family home sale price and are not adjusted for inflation. Peak age
based on generational midpoint.
Source: National Association of Realtors
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By Shaina Mishkin
(Source: Dow Jones)
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The Gulf Between Stock Market Winners and Losers Is Widening.
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Market Snapshot
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Here's How to Pretend You Understand Quantum Computing.
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How iShares Came to Dominate Bitcoin ETFs
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Catching a Ride

It's been a good year to be an investor in Bitcoin and Bitcoin ETFs.
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The Trading Edge

Crypto may be riding high, but even among the top five Bitcoin ETFs, asset size
declines dramatically.

Assets in Billions as of Dec. 10
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