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Beautiful Bargain
Alphabet is the cheapest of the Magnificent Seven.

Market Forward 2025E 2025E

Recent Value 12-Month CapEx Ebitda
Company / Ticker Price (trillion) P/E (billion) (billion)
Alphabet/ GOOGL $167.63 $2.1 19.4 $57 $164
Amazon.com/AMZN 198.38 2. 34.0 85 164
Apple /AAPL 228.52 3.5 31.0 12 151
i o 563.09 14 22.9 51 101
Microsoft/ MSFT 412.87 3.1 31.1 66 160
Nvidia/ NVDA 146.67 3.6 37.7 3 127
Tesla/ TSLA 339.64 1.1 106.4 11 20

Note: E=estimate
Sources: Boomberg, FactSet
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Sum of the Parts

Alphabet's pieces could be worth $260 per share, more than 50% higher than
Thursday's close.

Sources: Company reports, Barron's calculations
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Holiday Spending Looks Strong. Where to Find Bargains in Retail Stocks
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Dry Powder

Americans' household debt equals 82% of income, the lowest level in two decades
excluding the pandemic era. That should provide plenty of spending power for the
holiday season.

— Debt-to-Income Ratio

88
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/74

2019 2020 2021 2022 2023 2024

Sources: New York Fed Consumer Credit Panel / Equifax, Bureau of Economic Analysis
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Shopping for Value

These retall stocks rallied sharply In the past year, but still sport low valuations
compared with peers and the S&P 500 index.

Forward 12- 2025EEPS
Company/Ticker RecentPrice YTD Change Month P/E Growth
Abercrombie & . .
Fitch / ANF $14157 60% 13.2 67%
Dick's Sporting
Goods / DKS 201.63 37 13.7 8
Nordstrom / JWN 2237 21 115 -9
Ralph Lauren/RL 207.12 44 16.0 14+
Tapestry/ TPR 55.41 53 11.7 Thx

2025; »»estimate for fiscal year ending June 2025.
Source: FactSet
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Markets Never Sleep
Off-hours trading volume as a percentage of daily trading is up sharply since 2019.
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Note: 2024 data through Nov. 19
Source: NYSE
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By Paul R. La Monica
(Source: Dow Jones)
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Luxury Sales Are Slowing Around the World.
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Rising Fortunes

Japan accounts for just under 10% of the global luxury market. Sales rose sharply
earlier this year due to the yen's depreciation and a surge of tourists, although the local
market remains strong.

Sales in Japan (% change, 2024) *
HOC1 HQ2 Q3

60%

40
20
0
LVMH Moét Hennessy Louis Hermés International Kering
Vuitton

*|n constant currency

Sources: company reports, earnings calls
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Back From the Dead

Japan's benchmark Nikkei 225 made a new high this year for the first time since 1989.
Rising stock prices are spurring more spending on luxury and other goods.
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DOGE Team'’s Goal of $2 Trillion in Spending Cuts Is Too Tall an Order.
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Inflation Won't Hit the Fed’s Target in 2025.
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A Bumpy Road

Fast-rising housing costs are complicating the last mile of the Federal Reserve's
inflation fight.

Year-over-year change in core personal-consumption expenditures price index

6
b

o

(8]

T T T T
2021 2022 2023 2024
Note: Core PCE price index excludes food and energy components; »estimate.
Sources: U.S. Bureau of Economic Analysis, FactSet
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The Ranks of Billionaires Is Booming. Tech Stocks Get the Credit.
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Rich, Richer, Richest

A degree of relative inequality exists even among billionaires.

Wealth Tier Number of Billionaires Combined Wealth (trillion)
$50 Billion and Above 18 $197

$10Bto $50B 176 $2.94

$5Bto $10B 351 $2.16

$2B to $5B 1,092 $2.98

$1Bto $2B 1,687 $2.06
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