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How Luxury Stocks Lost Shine. These Are the Ones That Will Get It Back
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Tarnished Goods

Luxury stocks have taken a beating. Some of the companies are navigating the
problems better than others.headwinds

Market
Recent YTD Value
Company / Ticker Price Change (billion) Investment Rationale

Burberry's attempt to move up
the luxury pecking order has

Burberry Grou largely flopped. And while it
ke A GBp608.20  -57.0% $2.9 ma‘% ol by
turnaround or takeout, that will
take time.
Canada Goose's down coats are
Canada Goose well recognizable, but the
Holdings / $10.50 -11.4 1.0 company is working to expand
GOOS its store base and product line

to be more all-season.

Shares will likely flounder until
there is more clarity about
Capri Holdings / ) whether it will be bought by
CPRI 0y EAZ 40 Tapestry; if the deal falls
through, the shares could
tumble further.

The company has clearly
struggled, but looks too cheap

B ang  CHF11800 19 826 given its Cartier brand's
timeless, less-cyclical products
and strong brand recongition.
Just like its signature Birkin bag,

Hermes the stock just looks too

International / €1,909.00 0.1 2242 expensive to sSCOOp Up Now,

RMS.France given that growth is still slowing

(if not as swiftly as some peers).
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The Gucci parent has seen that

Kering / iconic brand lose market share
KER.France 2450 2 i and make design missteps,

hurting its sales.

LVMH is in a bit of a sweet spot:
LVMH Moet A selloff has made shares
Hennessy Louis ) inexpensive while a strong
Vuitton / B0 a8 b portfolio of premium brands
MC.France makes it a powerhouse in the

luxury sphere.

Known for its winterwear—the

1954 [talian expedition to K2
Moncler/ _ wore Moncler's down jackets—
MONC.Italy ACLON 193 1 it could get a boost from better

trends in the coming winter

season.

Prada is a rare bright spot in
Prada/ :

luxury, with expected double
:{gr‘:a.Hong FiEA020 Ll 04 digit top- and bottom-line

9 growth.

The company's Coach brand

has held up surprisingly well
Tapestry / TPR $43.13 17.2 9.9 SEHCO I GEOENAE

opposition to its Capri
aquisition will remain an
overhang for the stock.
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Some Financial Giants Pay Paltry Rates on Cash. Where to Put Your Money.
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Big Brokers, Tiny Yields

What investors with $100,000 may earn on uninvested cash in sweep accounts at
select brokerage firms.

Company / Ticker Yield
Charles Schwab / SCHW 0.45%
LPL Financial / LPLA 0.35
Wells Fargo / WFC 0.05
Morgan Stanley / MS 0.01
Crane 100 Money Fund Index 5.06

Note: Crane index is average of 100 largest taxable money-market funds

Sources: company reports, Crane Data
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Key Points Where Client Cash Woes Hit Brokerage Stocks

At least twice, the financial industry has seen broader market impact from news related
to cash sweep policies.

— Wells Fargo Morgan Stanley — LPL Financial — Charles Schwab

50%

Cash sorting worries
40 surface during regional
bank crisis.

20
10
0
10
20
30 , W '
M \)‘ s/( a‘. o :
) WA [ﬁuf W Some banks announce
40 i VA Y plans to raise sweep rates, |
50 a hit to future earmnings. |
O :
April July Oct. Jan. April July
2023 2024
Source: FactSet
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By Andrew Welsch
(Source: Dow Jones)
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Adobe Stock Is an Unappreciated Al Play. It's Time to Buy.
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Adobe Firefly
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Source: FactSet
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Y7 OMEE REHORSTNZRELPHE o THA X REHGTRERZ T o7 il £
Zay 4y RIZEERMZ640 Fv (OH18HAMEIIN S & _HERHIZ26%) LRI L TV 5,

| 7v2454 797 F 927 BADATSEAIIC B

Key data
Headquarters San Jose, Calif.
Recent Price $508.13
YTD Change 14.8%
Market Value (billion) $225
2025E Sales (billion) $23.8
2025E Net Income (billion) $9.1
2025EEPS $20.54
2025EP/E 24.7
Note: E=estimate; estimates for hiscal year ending November 2025
S0uf Bloomberg | -
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X BHEREZIIE - T7— MESEIER T 2 ERALY —, Firefly (7747 754) &IN5,

fitk e DEFULD R A >~ Mid. HRIDTHER S NBEHFOBERR by 7 2l L TAIE T L2 E &
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Fireflyl3FI2g R D FFICHEIML T3, Z4ud, AIZTEAH LB 2 EEICRE L Tu s o3
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HHEE L BHFEEEOW 57 K E OB X D @Wkle 2 BN SEA S 2 edid 5, H3EHD
BEARERIIAERBALL0 B %R A ¥ b LR L T46.5% L Ko7z v —F T 4 ¥ 7 L FBHFEADEZH
DRENTWBIZS D63, ZEEOMUNTHOMUYZ ERlo7-2 81275, FHROMER b —
V=3 L. EBEREBEIXE L1259,
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By Jacob Sonenshine
(Source: Dow Jones)
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Shein’s Path to an IPO Looks Blocked. Who Else Gets Hurt.
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| rooww

Downdraft

Fewer China-based companies are coming public in the U.S. today than five years ago,
reflecting heightened geopolitical tensions and new Chinese regulations.

Number of U.S. IPOs of China-related companies

40

2014 2016 2018 2020 2022 2024

Note: Data for 2024 is current as of September.

Source: Dealogic
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The Price Isn't Right

China-based companies have raised relatively little money in recent years in U.S. IPOs
compared with the boom years of 2020 and 2021. Alibaba's 2014 listing netted nearly
$30 billion.

U.S. IPO deal value for China-related companies

530B

108

2014 2016 2018 2020 2022 2024

Mote: Data for 2024 is current as of September.

Source: Dealogic
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ETFs Shield a Portfolio. There’s a Catch, Though.
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Give and Take

How low-volatility ETFs have fared.

1-Year 5-Year 10-Year AUM Expense
ETF/ Ticker Return Return Return (billions) Ratio
iShares MSCI USA Min 5 = a5 -
Vol Factor / USMV 24.3% 9.4% 11.3% $248 0.15%
Invesco S&P 500 Low

19.2 7.0 10.0 7.4 0.25
Volatility / SPLV |
Fidelity Low Volatility ) >
Factor / FDLO 722 12.1 N/A £ 0.15
e S 15.1 129 556.0 0.10
SPY

Note: Returns nd 10-year returns are annualized. N/A=not applicable

Sources: Mornin

r, COmMpany reports
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The Stock Market Is Priced for Middling Returns From Here On.
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Why China Went From Climate Laggard to Leader of the Energy Transition
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A Gigaton Problem

China is the clear global leader in producing greenhouse gas emissions.
Emissions in gigatons of CO2
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A Solution by the Gigawatt

China has sharply outpaced the U.S. and the European Union in growth of gigawatts
from wind and solar.
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