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Warren Buffett or Not, Berkshire Hathaway Stock Is Built to Last
BikE. Y. EERIEZKZIEEIBECSHEVE
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Hlustration by Patrick Morales-Lee
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Passing the Torch
Here are the key leaders at Berkshire and where they may be headed.

Key
Executives Age Position Comment
Ty Has run
o 03 Chairmanand CEO  company since
Buffett
1965
Head of non ;
e o s e s
operations
i Leads insurance Might retire in
Ayt Jain /2 businesses post-Buffett era
Todd CED Geico: Could ri_ml
Stk 53 manages company after
investments Abel
< ;
Ted ) Runs 10% ofequity .. 4 i score
Weschler g1 pofTiola with th his 1RA
Combs bt
Photographs, from top: Taylor HilVFilmMagic/Getty images; Dan Brouillette/Bloomberg; Daniel

Acker/Bloomberg; Brian Losness/Reuters; David Paul Marris/Bloomberg
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Getting Tougher to Beat the Market

Berkshire stock has crushed the S&P 500 since 1965 but is about even with index over
the past 20 years.

B Berkshire Hathaway S&P 500 Index

30.0%

YT 5-YT 10-YT 20-%r Since 1965
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A Company Like No Other
Berkshire is active in everything from insurance to railroads, not to mention investing.
2022 Earnings 2023 Earnings Comment on 2023
Segment (billion) (billion) Results

Strong Insurance
Insurance Underwriting 50.0 55.4 pricing, Geico
rebound

Higher rates on

Investment Income 6.5 9.6 huge cash
holdings
1 I Y i
Railroad 5.0 5.1 Lower volumes;

higher labor costs

Wildfire losses

Utilities & Energy 3.9 2.3 depress results
Precision
Manufacturing & Other 14.0 15.1 Castparts profits
improwve
Reflects currency
Other 0.5 0.2 moves in yen debt
Total 30.1 37.4
Mote: Earnings are after taxes
Source: company reports
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By Andrew Bary
(Source: Dow Jones)
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How a Chicken Sandwich Shows a Hidden Power in the U.S. Economy
BEZETLDBVHRNEA
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A Reason for Optimism

After a lackluster decade, U.S. productivity is on the upswing.

Labor productivity (Output per hour)

'.-'r'-| "::'I

]

CT

| | | | 1 | I
1940 1995 2000 2005 2010 2015 2020

Note: Compounded annual rate of change, quarterly, seasonally adjusted annual rate

Source: U.S. Bureau of Labor Statistics
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The Business of America
New enterprises tend to have higher productivity than established ones.

New business applications
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Note: Seasonally adjusted business applications
Source: U.S. Census Bureau
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Humming Along
What recession? U.S. economic growth continues to defy the experts.

Change in Real GDP

Vv
- I'.'I
==y
N
- 30
I I I I I I i ] i i i
2004 20086 2008 2010 2012 2014 2018 2018 2020 2022 2024
Note: Compounded annual rate of change, quarterly, seasonally adjusted annual rate
Source: Bureau of Economic Analysis
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AI's Next Big Winners Aren’t Just Tech Companies
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Early Adopters

The next Al beneficiaries will be the firms putting those tools to work to become more
productive.

Market
Company/ Recent Yy Value
Ticker Price Change {billion] MNotes
Baker Hughes Has a partnership with ¢3.ai on
{ BKR 533 15.7% $33 oilfield services optimization.
Spending $15 billion annually on
JPMaegan 193 40.5 556 tech investment; sees 400 Al use
Chase / JPM
cases.
Meta
Platforms / 441 113 1327 Egﬁ:"[;‘: “;f;“;”; SRPps g Ak
META rtarg vertising.
UnitedHealth Using Al to process claims and
Group/ UNH 404 D4 449 provide medical insights.
Walmart / . Has Al chatbot search in its app,
WMT 60 192 482 using Al to optimize supply chain.
Note: Data as of April 25, 2024.
Source: FactSel
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How Realtors Tamed a Wild Housing Market and Created a Lucrative Monopoly
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It's Time to Expand Beyond Big Tech Stocks, This Expert Says.
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Inflation Puts the Fed in a Pickle. Politicians Don't Help.
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Back Off, Stagflation. This Stock Rally Isn’t Over Yet.
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Follow the Fleets

Carnival and Norwegian lead a fragmented cruise industry in passengers and revenue.
Viking is small, but growing.

B Market Share in Passengers Wl Market Share in Revenues
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Tailwinds

Viking is going public as the stocks of major public cruise lines are looking up.
B Royal Caribbean Group Carnival Norweqian Cruise Line Holdings
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