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How It All Works

In-game items, or skins, originate from virtual
treasure chests known as loot boxes. More
than 400 million Counter-Strike loot boxes were
opened last year. Here's how players buy, sell,
trade, and, ultimately, gamble with the items.
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Players pay
$2.50 to open
EY"loot box [yl
the game.
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The box opens, revealing a virtual slot
machine that moves through various
digital items, or skins. The luckiest
player can win an item worth as much
as $400,000 on a digital marketplace.

The player can use the item in-game
to change the look of a character, OR
leverage the item for something bigger:
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Sell/trade items:
For in-game
currency or, using
a third-party
marketplace, for
actual cash or
cryptocurrency.

Gamble with items:|
Using a third-party site,
players can use the virtual
items as chips to play
roulette (seen below), slots,
coin flips, or plinko. Those
winnings can be converted
to cash or crypto or brought
back into the game.
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The Counter-Strike Economy

Counter-Strike is filled with virtual weapons, also known as skins, that provide cosmetic flair to in-game characters. The skins are also
traded on a digital marketplace run by Valve, the game’s developer. Rare skins, like the ones below, have fetched increasing value
over the years.

Median sale price

AWP | Lightning Strike Bayonet AK-47 | Vulcan AK-47 | Jet Set
Released on 8/14/13 Released on 12/18/13 Released on 5/1/14 Released on 7/1/14

flect value of skins rated "Factory New.”

Source: Steam Community Markat
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Playing for Keeps

The Counter-Strike franchise developed by Bellevue, Wash.-based Valve Corp. has
become one of the world’s most successful videogames. Nearly a million people play

the PC-based game every day.
Average Daily Players

1.2 million

Valve releases
Counter-Strike:
Global Offensive

0.8
Valve introduces skins

and loot boxes to CS:GO

Valve announces
Counter-Strike 2

h¥

A Washington state ©

commission says Valve
“facilitates the illegal

wagering of skins.”
).6 Prosecutors decline to
pursue case.
First skin gambling
sites appear J’
o
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The Wilshire 5000 Was the First Total Market Stock Index.
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M&A Has Been Downhill Since 2021. Recent Deals Stir Hope of a Revival.
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Green Shoots?

The year has seen a number of major M&A deals. Here are the top five.

Buyer Target Price (billion)
Capital One Financial Discover Financial Services $35.0
Synopsys ANSYS 34.1
Diamondback Energy Endeavour Energy Partners 26.0

Hewlett Packard Enterprises Juniper Networks 14.0
BlackRock Global Infrastructure 125

Source: Dealogic
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Catching the Wave
Mergers and acquisitions, like “financial markets, are cyclical. “But predicting turns is
difficult.

Total Global M&A Volume

$7 trillion

6

2014 "15 "16 i 7 18 19 '20 '21 '22 '23

Source: Dealogic
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