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‘Shadow Banks’ Hold Half of the World’s Assets. Why Concerns Are Growing
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Where Money Rules
Nontraditional finance, or “shadow banking,”
now accounts for nearly half the assets
of the global financial system.
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Explosive Growth

Assets controlled by nonbank financial intermediaries have more than doubled since
the global financial crisis, fueled by restrictions on banks and the availability of cheap
financing.

Assets controlled by NBFls
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Funding Partners

While banks’ exposure to nonbank financial intermediaries has declined globally in
recent years, U.S. bank lending to NBFls totaled 32 trillion at the end of 2022, a level
the Federal Reserve has described as high.

B Banks' use of fundir g from NBFIs as a share of global bank assets
B Banks' exposure to NBFls as a share of global bank assets
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Regulators Have Cracked Down on Big Deals.
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Market Snapshot

SPDR S&P Regional Banking ETF B NASDAQ Composite Index
B Dow Jones Industrial Average B S&P 500 Index
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Dow Jones Commodity Index
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Best-performing and worst-performing sectors All commodity futures —
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The Debt-Ceiling Deal Could End Up Biting Stock Investors
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Artificial-intelligence projects at Microsoft and Alphabet lifted the stocks. Then Nvidia's
blowout forecast boosted the rally.
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