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How a SpaceX IPO Could End Musk's Uncomfortable Tesla-Twitter Dance
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Hard Landing

Bank stocks have fallen far behind the
broader market, dragged down by failures
of a few major lenders.
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By Eric J. Savitz
(Source: Dow Jones)
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Why the S&P 500 Is King. And How to Make Your Own Dow.
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Do Your Own Dow

Here is how I calculated what the new divisor
would be if UnitedHealth had split 2-for-1
following the market’s May 1 close. (I may be off
a tiny bit because my calculator can handle only
10 digits and the divisor has 14, but you’ll get the
idea.)

Step 1

Divide 1 by the divisor, and you see that each
$1 change in any component moves the Dow
by 6.590761959 points,

Step 2

The Dow closed at 34,051.70 on May 1.
Divide that by the divisor, and you get a total
price of $5166.58 for the 30 Dow components.

Step 3

UnitedHealth closed at $495.70 on May 1. If it
had split 2-for-1 after the close, its stock
would have been $247.85. The total value of
all 30 components would thus have been
$247.85 less, or $4918.73.

Step 4

Divide $4918.73 by the Dow’s May 1 close of
34,051.70, and you get a Dow divisor of
{approximately) 0.144445882.

Step 5

Therefore, each $1 move in any Dow
component would be about 6.922864242
points had UnitedHealth split, as opposed to
the current 6.550761959 points.
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Healthcare Stocks Are on Sale. Pfizer and Stryker Have Strong Growth Prospects
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Summer Travel Forecast: Hot and Pricey
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