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ChatGPT Sparked an AI Craze. How to Cut Through the Hype
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The New Al Portfolio

The arrival of ChatGPT has investors looking for ways to invest in AI. Here are some of the key
players.

Market YTD
Company / Ticker Value Change Comment

ON THE FRONT

LINES
Microsoft / MSET $19'5 9.9% Bmg_ deal with OpenAl shook up the search
trillion market.
Alphabet / GOOGL $1.22 77 ¥s ad_dmg Al to Search, but faces new threat
in Bing.
THE ARMS DEALERS
Nvidia / NVDA $i54_9 52 g9 Its g%'apl_m*s processors are used in many Al
billion applications.
Adebe / ADBE 17 1.7 Creatwg— software giant sees boost from
generative Al
Advanced Micro ;
Devices / AMD 134 28.5 Launched new Al-focused chip at CE5.
; RS o
IBM / IBM 191 51 Remember Watson? TBM is still innovating in
AT apps.
THE SPECULATIVE
BETS
C3.ai/ Al $25 101% Enterprise Al firm launched ChatGPT-based
billion search app.
SoundHound A1/ 962 196 Its Al-based voice software 1s used in cars
SOUN million and restaurants.
BigBear.ai Holdings / Makes Al-based analytics, mostly for DoD
682 682 . * Y
BBAI and spy agencies.
BuzzFead / BZED 235 145 News site announced plans to post content

created by ChatGPT.

Source: Bloomberg
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Let's Stop Pretending-ChatGPT Isn't That Smart
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The ability of KTz RO ARLE MR T,

machines to perform
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ATl’s Not-So-Sudden Boom

In recent months, ChatGPT has rekindled excitement about artificial intelligence. But scientists
and engineers have been working toward Al for nearly 75 years.

Date

1950 Alan Turing creates "Turing Test” to determine machines’ human ability
1956 Term "artificial intelligence” coined at Dartmouth

1997 IBM Dieep Blue defeats Garry Kasparov at chess

2011 Apple introduces 5iri digital assistant

2015 Google open-sources TensorFlow software library

2015 OpenAl founded by 5Sam Altman

2016 Google DeepMind's AlphaGo defeats Lee Sedol

2021 Microsoft introduces Azure OpenAl service

2022 OpenAl releases ChatGPT research preview

Sources: Goldman Sachs; Microsoft
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Dividends and Share Buybacks Could Fuel High “Total Yield”
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Sum of the Parts

These companies have a good mix of dividends and share buybacks, producing attractive "total
yields.”

YTD 1-Year Net
Company / Recent Total Total Buyback Dividend Total
Ticker Price Return Return Yield Yield Yield
Bristol Myers _ o o o
Squibb / BMY $74.52 4. 4% 16.0% 5.8% 3.2% 9.0%
Hartford
Financial Services 76.26 0.6 11.0 7.0 23 2.3
Group / HIG
Prudential
Finandial / PRU 102.80 3.4 -5.8 3.2 4.7 9
Valero Energy /
VLO 134.52 6.0 53.8 6.5 3.1 5.6
Webster Financial
| WBS 55.65 18.4 -46 49 3.0 49
Met buybacks, which factor in shared-based compensation, are based on the last 12 months. Prices and retums as of
Feb. 7
Sources: Wolfe Research; FactSet
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