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California Is Pushing a Major Progressive Agenda. Will It Work?
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Moving Out

More than 2.1 million Californians have
left for other states since 1990.

Net interstate migration to and from
California.»
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Source: Public Policy Institute of California
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It's Time to Snap Up Bargains, Say Big Money Managers
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» Describe your investment outlook for U.S.
equities in the next 12 months.

W Bulish O Newral M Bearish S50
C)O().il.i..i‘.
ooroON N N N N N J
MARKET L N JONONON N N N N J
» Has the S&P 500 ©0600C0GOGGOO
bottomed in the ) . . . O O Q . . . .
current bear market? . . . ‘ . Q O O . .
eb 00000 0O0OC0O®O
= 0000000000
~ 00000000 O
= 000000000
40% 30%

» What is the biggest risk that the stock
market will face in the next six months?

Rising interest rates -[———— 28%
Recession I} 20%
Disappointing corporate profits l———— 15%

Democrats control I 10%

Congress after midterms
Inflation l—— 8%
itical turmoil I} 7%

» Is the U.S. stock market overvalued,
undervalued, or fairly valued?

40% 38% 22%
Undervalued

Overvalued Fairly valued

» What will U.S.

equities return on an

average annualized

basis over the 66% 30%
next decade?

» Where do you expect the
following market measures to
trade as of June 30, 2023,
and Dec. 31, 2023, if you are...

m 6/30/23 12/31123

DJIA 33,551 35,609
S&P 500 4206 4472
Nasdaq 12,731 13,801
Composite

Bearish 6/30/23 12/31/23
DJA 27,967 29,356
S&P 500 3363 3513
Nasdaq 9915 10,599

Composite

» Are your clients bullish,
bearish or neutral about the
outlook for U.S. stocks?

M Bullish
5% 58% 37%

PREDICTIONS

» Predict the levels
of the following
a vear from now.

Gold (per ___
troy ounce) 51 '791

Bitcoin

2o

Oil (Nymex,
perbarrel) ~ $89.36

$18,455 |

O Neutral
M Bearish

{ » Predict S&P 500

i earnings for

2022 and 2023.
: 2022 2023
$217.37 $224.05
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FEDCPIEFERN6~8% L 72D, 2023F 1213493
~50IELEL ETRLTWS, ZNTH, F
RBDA ¥ 7 LERBETH 52%% Kigiz Lml

Yy 7w —fEOREE L, @F D BHSOREHEEZEDTED, BLOIF#ERF> T3,
BRI EE Y 7 2OV T, 2D EEFITHE & 27, HXid42%, EZ1314%72 -
Teo BEHERASHANAYX— 7Y TAYDIYH « 2AF4 X —HERRESREETHE (CEO) 1.
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INVESTING

» Which equity
sector do you
currently favor
most?

Energy ll—— 26%
Healthcare ll—— 20%
Information 3
Technology 15%

Financials F——— 13%

Consumer i
Staples 10%

Industrials ——— 8%
Materials +——— 4%
Real Estate +——— 2%

Consumer 1%

Discretionary
Utilities +——— 1%

Communication
Services 0%

» Which asset class do you consider most
attractive today?

Equities Cash Fixed Income Commodities

» Which major equity market will perform best in
the next 12 months?

62% 13% 1% 9% 5%

.

us. Emerging Europe China Japan
Markets

» Which fixed-income category do you
currently favor most?

U.S. Treasuries - ——— 39%

U.S. investment-grade corporates {I———— 20%
Municipal bonds -l——— 15%

mws —————— 5%

Convertible bonds ——— 4%

Floating-rate bank loans ——————— 4%

U.S. high-yield corporates ——— 4%

POLITICS

» Which electroral
outcome would be
best for the U.S.
stock market and
economy?

M Stock Market B Economy

Dermocrats control both
chambers of Congress

6% 13%

Republicans control both
chambers of Congress

40% 46%

Each party controls one
chamber

54% 41%

» Which political party will control the following
after the November midterm elections?
B Democrats M Republicans

XXX YYYY X eecvccecee

®000000000 o0 o0
ceecccccce o0 .
ceecccccce e0000ec00e

14% cee0e0o0000 00 86% 52% eeoeceeeee 48%

U.S. Senate

U.S. House of Representatives

» What is the most important economic issue
facing the next Congress?

Reduction of fiscal

Inflation/rising cost

Immigration

of living reform stimulus
I 40% 26% 1%
Trade relations with Tax Additional fiscal
China reform stimulus
8% 4% 3%

» Are you
beating the S&P
500 this year...
M Yes W No

O Not applicable

irofesdionaiyi Iy?
199/’ 92%‘
73% 72%
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295, HEEDR6WNIFZHILF -7 X —%
BRLIFELFLTWVWD, AN VRIFAMX Y v —
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L. BEEHASH 7V Yy OX - b FAMDT v
K« 71 v Y XCEOH#HHEHERMLE (CIO)
BAEHEHEOGY Y — 2 X<EOG> ZIFATWL
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RFEFENBHAIAT T + 2F Y —<NEE>D
AEIZK B &, KERFE O IRZRAITIZ
20504FF TR R LD DARX b, Z
Dz, BEEHSMHRa=v 7 - X—=FrF—
DT 4 )T L N—=25EHCEOIX. &
NAYI772%FRI20 708 - =L X

<PWR>t, &EX - @G ZzHRET 57 = X
a4 VR —F2aFIL<WCC>IZE o THEWL
AR & FHL TV B,

N—=N—F +R* ZIRADERN/ YERIZ, KEX—H—DFF7 + X7 —<PLUG>IZINZ., $AFLILZ%
BILTWE 7Y —HR—bF 27 EFV<FCX> PP« a9 ,—<SCCO>%EIF T2, RN/ ¥
KoOFHTIE, EXEHFEL BAEAREIALF —RBEANOBITICL > T, EBHEOEHVWERETH 20
DREVPKIEICEHED ., HLPTET 2 ALND,

BREEEEH D —FF— A VRAMX VP T RADYF v —F -« 7L FCIOK, NY 21—
a BT, BEAE D RO REAEBALZVEEZTWS, 7L NEBREITEDZ, THP
EROfE. ECMUAIE D 3.7%DIPELH Y « F 2 —RA<JPM>, FL3fE, 4.7%DEEEHSAT +— - 1
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» Predict the growth rate of real , o N R .
U.S. GDP in 2022 and 2023. SHBRI2HDADNRT 3 —< Y ADmRbE WG L

e R LTE. [EE OR35S D205KE, 13% 75578
EfiG, 11%PBN e EELTWS, ZAFA K
— KX, 2 < OFEENKERKMN L D b 5F]
DIEFELHEATNSE =D, N aT—Y gy
o RS EHEETSAHELS RoTETWS
LEE5,

30%

ECONOMY

» Will the Federal
Reserve be able

to bring down
inflation by raising
interest rates I " s
e » Predict the year-over-year U.S. inflation rate > N N
il shirlnking s (CPI) at year-end 2022 and year-end 2023. L2 L, %ﬁﬂaﬂiﬁl\ D ﬁﬁ (=S FRB%PﬂJJ: 5]

balance sheet Ciidtes. 'm0

without pushing PEEFETAETH EL VDRV D LAV,
the economy into i “ e N
a recession? A5 ORI S B IERICHT- > T RALVZIC

B Yes [ No

B TRLTED, RKEMAOEESLD FL
HTRI74—< YA > TBWRELREEA
o

2% 3% 4% 5% 6% 7% 8% 9%  10%
orless or more

BHICHERZINEZIHDA V7L RDOTF— &%

» What will the 2-year Treasury note and 10- » What is your
year Treasury note yield one year from now? estimate for the % U’ <. X5 f;c A *[JJ: U— ciﬁﬁ% r 73: -7k 5 1z
O 2-year M 10-year terminal rate, or peak
in the federal-fund 22| ML =111 0,
200% CHEN1% |rr:ate,eineth?ert‘?urrElt:Ints b s, KEDIADCPIA, HilIHLE0.4%,
2.25% 1% B——0 4% rate-hike cycle? ﬁﬁﬂglﬁ“}] H:82%J:3?f* szo z @{@lﬁ”i(ﬁﬁ%f:
250% 2% B—{14%
275% 4% C—m 6% 350% ——— 3% U"’Gtﬁ < BU‘L‘%K k > T %)Z:ﬂfio L\ 5 D
3.00% 6% B————110% _— " e
325% LY E— Y b, 11HSHOHELEZER] L CliHZDCPIO
350% 1% B————116% 4.00% 3%
375% L I — ] 4.25% 13% %Ei%fi S>Teh 67z,
400% 16% CH16% 455 o
4,25% 6% B————11% e
o0 s | ™ By e —HEDEEE DRIS6E. HIRLE
475% 3% B—05% 5.00% 6% N . . o . .
e - o FCHAS FHOBEROME LGS 5 &

ATW3B, ERRICOWTIX. 520 RERDOB

»Will the U.S. = - N
Dollar Index MzFTET 2, HEFKERDZ S HRIEIZ
(DXY) strengthen, Strgrggthen Wsegzzn Nog\ane ML >
weaken or stay ffaaZexDEELTESHT, T Tth
the same in the

next 12 months? %I\‘J ﬁ)ﬂifltﬁiﬁ] 2k - "Cf-" O)‘f'lj:l:%fl. e @K
L7,

Bt 7 X —TRLIBIFTIEEICOVTIE, FI39%2KEE, K T20% 0 KE DI EFESHE
M5 L7, BE. VEYPKEBOFE D 134.4%12 LD, EFEDH S 2BBEIGHEEISFEMOIFE A YD
Y 3R— > TW0W3, 7L MR EHFDORT7 +—< 2 R% EIF27207210 vy V7 BIKE T
BN, BRIBZA VALR— P 7+ VA ZHETL2DICRERVRAZZMSRTH KL<Ko
TW53] Likd,

Yy w2 —FHBEOMEEIZ. FRBOBF ETFH A 72L& bhiciEoIc2oN T, Talb—Yars
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3.25%75,
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2F A4 RX—KiZ. HBEBERICE > THIAZ BADO—2F, SFPHREI D EFban-BmEcid. &
BhoA VI LAZEBICHBIEONZ WS 2, SHRIVEMICHZRNT S 2. ZARRAKDRE
BWED—DI b Lk LiE5,

By Nicholas Jasinski
(Source: Dow Jones)

T2 —RREITVasANL—ZHBICIZRRS RV
Tech Companies Won't Give Up on Silicon Valley So Easily

TETERJRERHBED. FLEDKLD
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T AN=T Mo DRI E - 72, FHAR
2. TR BEDRT YT 47 - T /0
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SV AYNL—IZHDPBREEDND D Z LIV DORINEI R, — T, AV 7 HL=F IR R EL
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A=AV ADORES H 2, MATEREZ. T2 /80—t 7 X -0 HEHZBIES. S H
B M 72 NGB IS R LA AU R 5720,

TF 2, AV T AN TINTEERITOIZLEDT XY Yy MIKEW, ZL T, aa W THESHE
DX 7270, BB BRI 77/ 0ad—BHEN, VarAsAL—ck3577/ay—+k2>
R —DHEZIED BAREEDR DB e MFE L LTz L L. EBEIKIZZES 3R 680072,

TP —0EFRET I/ ud—BEMIFL TVWEANLDRKRERBITEZ 5ol —DIC
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DIVE AR LT WS, ZLTTRAZIIRVFOBTXEEL, XX 7+ —FKENRDHZ T
—EY MTEELHIT TV,
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DM DBZHEIRBEINDZAD 2 E VT WS,

L LEERIISV AL =253 AHMBLTELS, LA, KREofeiEicksedthr v
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HER=IL - HI7MRIE, THYV 73 =7 NEEELOFHIE R D, 77 /0y —281cE
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FOLCIEHTRAPEA DR—ZADNBE L 7zo =2 —F LHFIIOHIC, V=S %L X T 4 TIHET 32
HOERICBH LTce =DV =YY X T4 7HREIHN LT, A 74 v Lo NEERL HIFHR.
BHERBLIONTZX Y F2ET 3 HHOBEORRE L3I, 205D OEBTEOHRE
KDTWB, b5 —DODEETIX, THPRBELPOL T 7 LRINEZRNEDRKEVY = 794 bHMHE
NERPM BB Z2INET 2 e 2ZELTWS, —a—H2HHEEZE. AV 74127 MHO
77 7Y —0FEN, MDOINTBT 2 RAKEIEOBUITICBE L 723FnICiH N $ % 2 e 2250 2 EHIC
bBH LT

| 77 no—txorn
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— V7 FEBRANT S LSRBL TV, LB, MEHFTRZ DR, ERKFIERIEETH D L
THERKEOHREZMEMCLTHE D, ZOMBERT ZHE. AEFECERONATWS,

HV 7 AN TNOERIZIIHIIR. 7RIS a2 3012 oWTHREST 3, Z4uk. FEICVU 7 FHARR
VY=o THED, BEXHHHEOHWA L FHHDOITERALX Y FOFEFRDIDIZ. FifFH200/ Nz ts
ZBNRZII LU TLISNZHICEH BT 2 X5BET 20K, V7 M, BLHEMZFEISH UTHEHS
ZEHBEODEL Y H90%%2030FEF TR » I v a YHIZTAEIRDTVWEHY 7412
7 INKRKE R OFAN S U TREEZRE Lz, fbo—o20MimiEk. ZoRE» kI
HENZH 2 RLTED, 25 RIIWHE D 5 BXEHIHEXIHAZHOHEIBEI T2 Z 212k
0 TAZWEAV 7 AN=TINCRS ZeZ2EZDNEND LAKW,

By Eric J. Savitz
(Source: Dow Jones)

4. FEur—YEND EADIEEZ 2DV [f 2 2—]

When Mortgage Rates Might Stop Rising, According to This Top Housing Economist
ERAEEREEHROF—T7ITI/ I X MCEL
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iz Y ORHAERIE, BEOMOE T DR T 20D D 5, BIOBERE, FEOME EME
(R=bxT AT 4) DRFFTONT VAT — MIRIETTHER PR D DRED 2 Z 272, MEEME
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W3, BROMEEHLL, ZERS ER T2 Bbhd, FETESOERIISFERDPLTED,
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O BLZOBEE, FERETETRON6WICHY T2, ZoKED LET 2 8EESE V. FEAX b
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By Shaina Mishkin
(Source: Dow Jones)

5. BRREEORIE. AR BIIR A

Irrational Exuberance Revisits the Market. Then, Quite Rationally, It Flees.
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Pressure Building
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