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Rate Expectations

Traders'wagers on the probabilities of a quarter-point or half-point rate hike at the
Fed's next meeting have gyrated In recent days amid geopolitical turmoll and
discordant commentary from central bankers.

Target rate probability history for Federal Reserve meeting on March 16, 2022
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Emerging Markets Are on the Mend. The Ukraine Conflict Won’t Derail Them.
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Better Times Ahead

Emerging markets have underperformed the S&P 500 for about a decade, but could
start catching up as their financial and economic conditions improve.

B S&P 500 Index W IShares MSCI Emerging Markets / EEM
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Best Bets in Emerging Markets Stocks...

As commodities prices rise and Covid restrictions fade, banks could be big beneficiaries of
stronger economic growth.

Company / Recent 52-Wk. 2022E
Ticker Price Change P/E Comment
Brazil
[tad Unibanco §5.02 79 47 Brazilian banks are well-positioned for
Holding / ITUB | ' loan growth, improving economy
Brazilian state-owned energy company
L has reduced debt, improved corporate
Petrobras / PBR 14.54 7 >2 profitability; benefits from rise in oil
prices
India
Banl Described as the JPMorgan of India;
ggf ! $66.02 -17% 206 dominant private-sector bank poised to
benefit from loan growth
Indonesia
) . Indonesia’s only private sector
Bank Central Asia  y1pa 050 20% 27.3 bankstronger credit quality and deposit
/ BBCA Indonesia
growth than peers
Ra_k}'.at State-owned bank with 60% market
Indonesia / BBRI. 4,480 -3 15.9 . . . .
i share in lending to micro enterprises
Indonesia
*P/E for March 2023 fiscal yvear end; E=estimate
Source: FactSet
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Looking Beyond China

The EEM Is welghted toward China, whose glant Internet stocks fell last yeardue to
unfavorable regulations. Non-China markets performed considerably better.
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(Source: Dow Jones)
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Stocks Ride Out the Initial Storm. Qil Is Still in the Thick of It.
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Market Snapshot

B Energy Select SectorSPDR ETF H NASDAQ Composite Index

B S&P 500 Index B Dow Jones Industrial Average
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