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Eating Up the Market

Apple, Microsoft, Alphabet, Amazon, and Facebook now make up nearly a quarter of
the S&P 500's total value.
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BTy 7
Nine Trillion and Counting

The five largest tech stocks now have a combined market value of $9 trillion. Wall Street forecasts suggest there’s plenty of growth still to come.

2022E 2021E 2022E 2022E
Company / Ticker Recent Price Market Value (trilliom) 2-Yr Total Return 2021E Revenue (bil) 2022E Revenue (bil) P/S EPS EPS P/E

Apple / AAPL $146.36 $24 183% $369 $383 6.3 $5.59 $5.71 2R7
Microsoft / MSFT 290.73 232 116 180 204 107 835 936 310
Alphabet / GOOGL 2,708.98 L8 127 249 290 6.3 100.89 107.12 2513
Amazon.com / AMZN 3,201.22 16 78 476 564 29 53.15 67.40 475
Facebook / FB 35545 10 91 19 142 71 1403 1599 223

S&P 500 440027 56 27 203

tSet; Bloomberg
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Battling the Bulge Bracket

How Jefferies stacks up against other midtier investment banks.

YTD 2021E 2021E 2022 2022E

Company / Ticker Recent Price Change Market Value (bil) EPS P/E EPS P/E Dividend Yield Price/Tangible Book Value
Jefferies Financial Group / JEF* $33.98 38.1% $8.4 $4.85 7.0 $3.06 111 2.9% 11
Cowen / COWN 35.43 36.3 10 8.73 41 6.22 57 11 12
Evercore / EVR 130.36 189 52 12.80 10.2 12.56 104 21 51
Lazard / LAZ 45.62 7.9 51 451 10.1 469 9.7 41 106
Piper Sandler / PIPR 137.50 38.6 25 17.40 7.9 13.58 101 16 33
E=estimate; *Fiscal rends in November
Sourc berg; company reports
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Covid Threat Means for Drugmakers?
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WCRELSKEL TV S,

BAEFNZA Y RTHM IO F 7 A VADT IV R E
RS AF SR LT, SvTFIv s

(S RFAT) & O¥WNZZEL TW5, BT,
KETIZIHIZ14 5 AL E DO USRS D3 & X
NTHH, —EBOHUS T IXEREKRE A LG
TW3,

Illustration by Hayley Warnham
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HmI Doz kD7,

SORMTIE, TANVADBBMEINEZ TR L TRVWE S IZEbNns, 2F0, 171V vY
DEIHEBREDENFRL IT F T A INAHR, L2 LBENTIFHA T WS Z &7, BEDY
G, RFrHERELEIE, BHEEDP S S ICHZEED &5 RARMKPEBHT S Z 212250
HELNRN, TV VT RKRFEA I VAREERFEOEFER T, ey 7727 —KFEIA
WAZEZDAT 4 —T v - E—AKIE, [ZO#DOTOwAIZED LD RBRRD 5D %5
MoV EE D,

Frilan FEYEE 5] AL Z U TWASARS-CoV-21%, 2T F 71 )V AREDH TRUZEIER D H W\
DIF TR, 20124E12Y DY 7 ST THRAELZ AT F U A IV A TH S rh BRI gE R
(MERS) TIXBHED35% DT L. 20024F 12 HE THA: U 7= FHEIE AR ST RRE (SARS)
TIEHI0%AFELELTWBH EEbNTWS, SRIOFHHMIaF 74 )V A (Covid-19) DEFERILEIC
FoTHELEDZMN, VarX - KTFUVARED) R—MIEBERETIXL7%EHm>T W5,

HEBUF OIS 7V — T 1X7TH FAI DX T, Hilaa 7 1 )V AHDRMERSPSARS & [F% D E LR
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B RERPEFEIREZL
The Variants

These are the Covid-19 variants that the World Health Organization says are of concern or of

interest.
Variant Alternate Name Date First Documented
Alpha UK. variant, B.1.1.7 9/2020
Beta South African variant, B.1.351 52020
Gamma Brazil variant, P.1 11/2020
Delta Indian variant, B.1.617.2 10/2020
Eta B.1.525 12/2020
Iota B.1526 11/2020
Kappa B.1617.1 10/2020
Lambda C.37 12/2020

Source: World Health Organization

BERIE, Fa0F A INADRKGRRBETHD I 2RHIETRESL, DX, DIFUPT—
AZx—=vay b (HHanF 7o F Y ORENEED O OBNER) OiiE»ES i< Al
MHiHEND I, F5020E ERFA—H—DETFTILFMRNA>R LA VT v 72 <BNTX
>DEDBRBEEDEEZN) a T —Ya YHRES LI, F I F I NVADT I FUIZEST
77 AP —<PFE>HNE - LAl X NEZRESL L WD A DRKRIIRE XFKT5 2 itk b,

F7z, BYa - F=T 14 VI<ROGAAASRT AN TERXH<AZN> R Y, FilanF oA

W ADIREIEIZI DA TVWEREIZE > THIFHEE 2V 1E5,

X5, BMEFRIT., YHOBEEES-HE, DA VARF L2 CHERL, HA2HNMEILX
BB e WD YU AT A2 T IR 570,

T AN KITENDZENTL, ETOEYICHEY L, BHHOBETEREZEITH, VA IVAITE D H
SEEHEL., MEDO IS IZEREBEZEI T, 1T AEOERERIIMOKIZE N2V, 71
2S5 DREEE 5T HDTHIE, TOLRIIEET D, TN, ZEREOILHRDEEIZ
H 2 HEYFOIARNIE 272, SARS-CoV-20546, BuEETaAVEY DOHEITTHEAELTE L
Bbohzah, AFEOMIIZEET LI A INVADEIRT 2RI LD Z LK ->TWS,

TEHARBH T 7 F VERBIZ L > TEL DAV REEZEGD KDDL, 71 IV ADRIE KTt
MDHLERRIENTIAEEMENKELL RS ] au v T REOMAEYF: - GEFERTH D
vty h - IhzzuXiIE S,

TANADEALDFER L UT, BAEARINT WA T 7 F I L A% LT X 32 5EA B
THHEERD L, EA Ty 7OEREREELE (CEO) THhSH V- - vy viEtkix, 84
DTN RESHES T, REFRIZFD L S RE RGBT 28X [H2I2h 55 ]
LR R,
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B 7V -2 2V —BEERIZERD

Tight Grip 7O F UM THER U REREV TS [TV =22

The Delta variant has pushed up the V—| ZRITERKEDEFELTEH, EED XS RMIZ
seven-day average of new U.S. Covid XRsRnhrd LRy, =a—3—27 KZEFBOME
cases in July and August. Mg F =Tl - 5 R—821t. 75 UEZENKE
300,000 TEOHRENEILD DD, TDOFRER T ANV ADBHIITFHE 5

5585, FAERE. HIHOkIYsTeY o2 FTX
Zy TEROZREKIZN U THRMIZODD BRTH 5 A6
MWrddLd 5,

200,000

— . WEBEPNCEELRR L H D, I—F IV KFEFZTO
DANAFEHEYay P A—=THZIZ. TV—7AV—%
THEBERIIBRENME T T 22 VIOV T, [£<
MO THDLIFEARVD, MIZELWEEEZRT. 2
THRI OIS % v 2§ 5,

100,000

April 2020 21

Note: Aug. 20 data isn't complete.
Source: Bloomberg IR VT KRFEOE—AHEZIT. BED LS R ERENE

BT, g F A IVANRERNEAS IV VY L H
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CAvTw ., BAUOEBNTEAT S/ ANy 7 ZANVAXS> O¥lilE 7 — 2 & —dii5 13 5
[ F VAR OAATVWD XS ICBbNEN, 7714 —OMMliIX x 77 BERDH D 25
7o BAEEEOT >V A MM, Ao ry 7 F o bEm PO EABEZIToTWSE 2
A1, MEESMN—VARAYDTFI) A, B=Z— - FY ILKIE, HEDVR—IT, 771 ¥ —
D2022ED 7 7 F g B %30 NV PRLEZ, ZHEdMT—2 247727 by boay
YUY AFTH H188fE NV & KiRIZ BB KHESS, £ ¥ )LVKiE, TIVREREKIITT 5 RKL0
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(Y] OFFELTWVWS,

B a0 F T AV ARG TIEKED B L & e d, KigisiafElis e Ens, KETZ
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VEBZ T, A7) A ML, BIMELE L FOBETORWAEETH NI Y — 2 O FR-E L&
D100 RV 2 A 2 F[REMED D 5 L AT WS, FBIRRE I T A3 LTI Osiy 1L
AFENHAT, O anTd U-BEZEFEL TWEIEH, HADEE HZHEL4507> 5 5 1HHE
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B EE YT ) A OEE

ULirl., BED LS RERMEIPKET 2 REMEB K-> TS, E— AHIRIC . TR EE
DG AN D15 512, Ax% & V)%rfhéﬁ‘éﬁﬁmb\mmﬁ%%’)ﬁﬁﬁ'7/()1/175§
LT DA REM S + 2012 H B, FBERIIEL 1D < 725 & FRFIZ 553 b < & W S REEIE R W
LIRS 5,
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W5, JRYETREDIT AT aBRiE, EEE2IGHITEZ X3 AFI2h5, AOD80% DT
I F v ERERETNE BREBIIKNEIZED U, BREORESWDT HI1ETE, L, 20k
RAGRBETIERN] 23S,

Ty AT — RRFZEOWEEPEET LY [T—XTRLZM=HDMHFE (Our World in
Data) | 2 &k3uE. BE. V2F VERPEZST LU TWADIREFROAOD24% 7, FDIFZEAEMN
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Stg. ZORMERET BAHEMND 5, 2022ED T 2 F L AFERIZE T IV F H204H~ 304 47,
T7AF = ATy 7H40(ER D% TELTED., ZTD% XA EENZFEALZD, /N—
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KO NNy 7 ZD10ER 3 IIMEFFEEIZ RS L A SN D,

FTHEEIZHIT 27— A2 —HEROBEORMNP i 2 E8 S 2 LA oh, HFLAEEE (WHO) |
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DOH, RAUTHIERE EORIRPHRINTHS WS, BIEZa—/ —<IUDEE 5 Al geltkEs’
H5,
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By Josh Nathan-Kazis
(Source: Dow Jones)
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4 Tz ARAT Y ZI3EH U7z 2 —84# - Facebook Is  ‘a Screaming

Value,” Says This Top-Performing Fund Manager
77V RIRXI v —DLEYTFREKICEL

BAYa2—DIZ7EbY

LA 7 - LEeVTFARIZZIEDLY D5, HE
KITFELZIZLT INXYa—] & INY)aT—v 3
V1 BRFELUNEBEN, TO-OOHEOEKE
XAl 5 Z T, BIZHZRBNICERET 5721
RO, The B ARFERMME L O B R RV
¥%FMDSNEDNDENREEZTND, TTIA
KeTvA4F 2 LI T7 VR
<AFVLX> GEM&EE2ME940005 RIV) & kS5
DREINY) 2—=T 7 ReDEWD, fIRIZE X
WZDORIZH B, |77 Rid, @BEIEMTE
6. T% 2 BA B ) R—v i B, A7 7 v
R#ED EM4%IZiiE L. T v 2110003 2 —
B A FERTL8%RT v b BB,

Photograph by Eric Rojas
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XZhnrosr) | EidkRB,

Ly TFRAK (56) &, FROBIIZHES S 22 0We b\, AL ZREHE T - 2l
HMBEOF a— N2t U7z, BROTELULTA VI VNN RETCHEENTZ, ) T H L=
TRFEN=7 V=R TRMEZZAAIZR, YATRFOEI R AR —)VIZHEA, T I TRIZEY X
AN=hF =2 RBAME, F=T)b - ATV v FREHE 7, WKIZ19964IT, MR E
WT22bDLVEBVWETIVEESLZLZHNELT, TFI9A4 RN - T774F VA - Fr LRI -
RATVAY MBI LTz, BHNE, EHEREGE R MRE, R RORFEEZ M TE S LK
DAL TETIERT FAA Y- LTREIL T\, BRI KTFRHEBRT —H— - 7o & —
YYDAVTARYTYN - AVPLEX Y PELT, 2T - E—X—AGM>DHEFR KD
BARIARNDN—=NVL— I NREEZLZELZZLEDH D,
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B7754K-774F VAL I b - 77 ROUWEE

Applied Finance Select

Total Return

YTD 1-¥r 3-Yr
AFVLX 20.4% 40.1% 16.7%
Russell 1000 Value 204 371 12.0
Top 10 Holdings
Company / Ticker Weighting
HP Inc. / HPQ 3.5%
Apple / AAPL 3.1
Mastercard / MA 3.1
IBM / IBM 3.1
KLA/KLAC 3.1
Cisco Systems / C5CO 3.1
Alphabet / GOOGL 3.0
Fiserv / FISV 2.9
Intel / INTC 2.8
Facebook / FB 2.7
Total: 30.4%

Note: Holdings as of June 30. Returns through August 16; three-vear retums are annualized.

Sources: Momingstar; Applied Finance Capital Management

ZDH, WEREI VX ADHEEZB L, 77V RxVv—, Av VT 7R, 7m0
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DAZER Lz, TOD, 201 TEMDICHRES N, BRERI%BDT TI7A4R - TI714F VX - &
VK77 RDREER ST, ¥ X —=a— b I NVDHET7 7> N, &2 X —NTDOAH
PED T > % v P EDEBNER L 77 VA AV ANV AOHFBIZE O W T2 EE L., &
IZh0BEZRAE LT W5,
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AIFTEZ 2 720D L b RW AL, REEVMBEZAEL TWAD0, BiE (¥ZA) LT
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77 Y NOBABRIZEIZEME, B 108D 5 6 7T8IE, SELUM NS Z DT 7 v RiZ
HAANSNT WS, TR ZRWT DE, ZOHEILEE. T OMEOAFERAED & -7 &2 —
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HFIEB R —ZADHI32 RNV TrEHILz, [ZXEF 4 TR FEES LVWEENRH B EZT
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B 555 TIRKLAR® T 77 ¢ 7 %3800
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By Sarah Max
(Source: Dow Jones)
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HMARR R HBBRAAPARETEIZRER T 5 H D - The Chip Shortage Looks Like the

Qil Shortage of the 1970s.
A—N—rRBEEE

B 70ERDAMIZHEY
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Doug Mills/The New York Times/Bloomberg
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¥ KARFED S AEGIDIZB00ME NV O Y EARIFSEEH 2 FR U7z & 512, BN TOAEREZ ZR UIED
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By Al Root
(Source: Dow Jones)

T—X) VFIXER Y FDFRD - Taper Tantrum Could Look More Like a Paper CRE#KA 5]
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Market Snapshot

B 5&P 500 Index B Dow Jones Industrial Average
B NASDAC Composite Index B Russell 2000 Index

2%

Aug. 17 Aug. 19
Source: FactSet
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Build Back Better

The $1.2 willion infrastructure bill, if passed, will benefit these funds that invest in related companies.

Expense AUM YTD One-Year
ETF / Ticker Ratio (mil) Return Return Portfolio Makeup
Global X U.S. Infrastructure Development / PAVE 0.47% $4,356 26.8% 57.4% Cyclical-focused (70% industrials, 20% materials)
iShares U.S. Infrastructure / [FRA 0.40 682 207 439 Half cyclical, half defensive (43% utilities)
ProShares DJ Brookfield Global Infrastructure / TOLZ 0.47 127 15.8 18.0 Defensive-focused (36% utilities, 29% energy, 18% real estate)

Companies with products that conserve and purify water for homes, businesses and

Invesco Water Resources / PHO 0.60 1,913 232 423 .
industries

First Trust Nasdaq Clean Edge Smart Grid Infrastructure Index /

GRID 0.70 486 20.7 543 Companies involved in electric grid, energy storage, and enabling softwares, etc

SPDR 5&P Kensho Intelligent Structures / SIMS 0.45 51 76 36.3 Companies driving innovation behind intelligent infrastructure

Mote: Ds

ug. 18,2021
tar
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