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By Al Root
(Source: Dow Jones)
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Savings Boom

Rationing led to a surge in household savings during the war years, but the postwar
consumption boom merely brought spending back in line with incomes.
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Source: Bureau of Economic Analysis; Barron's calculations
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Saving Up
Americans saved about $100 billion more than they otherwise would have thanks to WWil rationing. Most of that money remained saved years later.

Personal savings
$125blllion
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Note: No wartime rationing Is based on average of pre-war and post-war saving rates
Source: Bureau of Economic Analysis; Barron's calculations
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Forget the Fridge, Here's a Necklace

Americans responded towartime restrictions by spending more on other things.
When restrictions ended, consumer behavior reverted.

Consumer spending, 1935=100
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Pent-Up Demand

Wartime rationing temporarily crushed spending on new consumer durables and
put a brake on home building. Once the war ended, Americans made up the lost
time.

Inflation-adjusted spending, 1939 =100
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Source: Bureau of Economic Analysis; Barron's calculations
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W 5EDFE
Not Dead Yet

Energy stocks took a licking in the pandemic, but revived with the reopening.

SPDR S&P 500 Energy Select, Exxon Mobil, Devon Energy Stock, 200-2021,
YTD
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By Avi Salzman
(Source: Dow Jones)
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