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Inflation Kicker

Average Daily Returns on Days When
Inflation Expectations Rise
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2 LBMAERRTHES 2 $H# - The Chip Shortage Is a Good Reason to Buy These [HESE 84 47]
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Worried About Chips

Number of public-company events mentioning "chip shortage"
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Source: Janus Henderson Investors

Global first-quarter dividends were down 1.7% year over year, an improvement from previous
quarters during the pandemic.

Region Change in Q1 '21 Dividends from Q1 "20
Emerging Markets 65.1%

Europe ex UK. 4.7

Japan -4.5

MNorth America -0.3

Asia Pacific ex Japan -6.0

UK. -26.7

Global -1.7

Mote: This reflect local currencies and does not include special dividends, among other factors.
Source: Janus Henderson Investors
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By Eric J. Savitz
(Source: Dow Jones)

14 v 7 V#E, FRBBIEMRT S DIIPCE/? - The Fed’ s Favored Gauge, [KEEF]

PCE, Explains Its Policy Stance.
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Apples and Oranges
The CPI1 puts a higherwelght on energy, used vehicles, and housing compared to
the PCE deflator, which puts more emphasis on healthcare and financial services.
Relative importance of select items in two main price indices
B crl W PCE
0% 5 10 15 20 25 30

Gasoline and other motor _

fuels and electricity and
piped gas services

Used cars and trucks
Housing
Healthcare services [

excluding health insurancs

Prescription drugs ™

Financial services
excluding insurance but
including tax preparation

Source: Bureau of Labor Statistics; Bureau of Economic Analysis: Barron's calculations
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Different Definitions

The PCE Imputes the cost of banking services based on interest rate differentials,
while the CPIlooks at listed fees.

Yearly change in price index

B Commercial banks (PCE) Checking account and other bank services (CPI)
40%
20
0 AN | N
J w7 oW
-20
| | i | | | | | i i | | | | i i | | | | | | i
2000 '05 10 15 '20

Source: Bureau of Labor Statistics; Bureau of Economic Analysis; Barron's calculations
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Explore Low Volatility and Quality Stocks
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Searching for Safety

It might be time to shift part of your stock portfolio into more-defensive names.

Expense AUM YTD One-Year
ETF / Ticker Rario (mil) Remrn Return
Invesco 5&P 500 Low Volatility / SPLV 0.25% $8,233 9.1% 29.0%
SPDR 55GA US Large Cap Low Volatility )
Index / LOLYV 0.12 582 11.3 3.1
Invesco 5&P 500 High Dividend Low
Volatility / SPHD 0.30 3,135 21.7 43.5
Invesco S&P 500 Quality / SPHQ 0.21 2,697 10.6 36.1
15hares Edge M5CI USA Quality Factor /
QUAL 0.15 21,759 11.3 38.1
FlexShares U.5. Quality Large-Cap Index / 0.33 a6 13.4 111

QLC

Mote: data through May 26
Source: Morningstar
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By Evie Liu
(Source: Dow Jones)

SBDFRE - Biogen’ s Day of Reckoning Nears HFBEER T S 21—
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Volatile Views

Blogen shares have oftenreflected the struggle to get its Alzheimer's drug
approved.

Biogen and S&P 500 Shares, 2020-2021, Year to Date
B sazPp500 M Blogen

40%

-40
| i i i i i i I i i i I | i I i i
2020 '21

Source: FactSet
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By Josh Nathan-Kazis
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