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Growing Like Weeds

Despite cost burdens from pot's federal illegality, U.S. cannabis sales yield nice profits.

Market 2021E 2021E 2021E

Recent Value Revenue Adjusted Adjusted
Company / Ticker Price (bil) (mil) Ebitda (mil}) EPS
Curaleaf Holdings /
CURLE $13.36 59.1 $1,260 %370 50.06
Green Thumb
Industries / GTBIF 30.55 5.6 860 320 0.47
Trulieve Cannabis /
TCNNE 40.57 5.0 850 380 148
Cresco Labs / CRLBF  12.29 45 810 260 0.16
TerrAscend / TRSSF 11.08 35 300 120 0.11
Columbia Care /
CCHWE 5.28 1.8 510 100 0.02
Ayr Wellness /
AVRWE 2918 15 380 140 0.39
Harvest Health & 2.83 1.2 390 80 0.01

Becreation / HRVSF

E=estimate; Ebitda=earnings before interest, taxes, depreciation, and amortization
Sources: Sentieo; FactSet; company reports
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Bank of America/BAC INFETOMM EAEL DIV - AT - 7 A
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20 72 &k R 7=,

15

sune2020 21

As of April 29, 4 p.m. ET
Source: FactSet

_EAOYAYY N

Money Machines

As the economy rebounds and Bank of America’s earnings grow, the stock could close the
valuation gap with rival JPMorgan Chase on the basis of price to tangible book value.

12-Month Market

Company / Recent Price Value 2021E Div

Ticker Price Change (bil) P/E Yield P/TBV*

Bank of America

/ BAC $41.11 66% $353 14.0 1.8% 20

Citigroup / C 73.84 47 154 8.7 28 1.0

Goldman 5achs

Group / G5 352 97 86 126 83 14 15

JPMorgan Chase

 IPM 155.19 59 471 12.0 23 23

Morgan Stanley g3 ¢4 105 156 12.3 17 21

I MS

Wells Fargo /

WEC 46.24 54 191 12.3 0.9 14
E=estimate. *F/TBV=price to tangible book value.

Sources: Bloomberg, company reports

REANEBEL TNV - AT - TRV DO BT, RO T A NIVDIPEILH V& D
MM E MR TRAZN) 22—V a3 Y Fry v Tk 2505 Lvaw,
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By Carleton English
(Source: Dow Jones)
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4 N Y— DB EDLCOME RN 2L 7-BH & IX - How Shareholders [NIVLR Y T

Missed Out on a Potential $6 Billion in Bristol Myers’ Deal
BIhx 2584 (CVR) RN IFIEEH C IEAaWn
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[lustration by John Tomac
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BhyEY—xVRiZEh

Swinging for the Fences

Selected acquisitions of biopharma firms for more than $1 billion since 2010 that included a
CVR

Target Acquirer Date CVR Description Current Status
come BN N B oo
Genzyme Sanofi- Aventis ?‘5 H] Up to $14 a share frfi]t?lii for $315
Dyax Shire . Ei;;g“ﬁaﬂﬂf Paid

Furiex Pharma ~ Forest Labs “;%]L Up to $30 a share Ehﬂaiiﬂut $10a
ﬁiﬂiﬁl Alexion Pharma iﬁﬂ Up to $2 a share Active

Sources: FactSet; company reports
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DX NETEZILIZRD] EEERIZE D,
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EDEHb, /)74 SNY>HNA ARBEHBEY = VA LZ2ENUZRIZFEIT LU 7ZCVRD
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B EX$ES LRA
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D72 CVRD L NI TN NVATREME D D B & &5 LB T,
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(Source: Dow Jones)
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IV —VIZRNE 2T 7 7 KA KY7 D - AFund Cleans Up by 1 >4Ex—]
Betting on Clean Energy
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6 MERHZ K CEERIX VDS - The Market Did Nothing—Unless You CKE#A TS

Peer Beneath the Surface
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NATFVEDOEABIEBRDOHE R R - Here’ s What Biden” s Corporate
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Modest Cut

While the 2016 tax overhaul cut the headline corporate rate by 14 percentage
points, many of America's most tax-efficient companies experienced much smaller
declines.

Effective corporate tax rates
B Federalstatutoryrate W Alphabet W Apple B Johnson & Johnson M Microsoft
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MWote: Apple data based on cash taxes pald rather than provisions, because Apple had already
booked a $31.5 billlon deferred tax lability before the TCJA repatriation fee was passed.
Source: Company filings; Barron's calculations
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U.S. foreign direct investment income by source
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MWote: Tax havens are Caribbean, Ireland, Luxembourg, Netherlands, Singapore, and
switzerland
Source: Bureau of Economic Analysis; Barron's calculations
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1 O. S DFRE - Spotify Has Big Growth Expectations. So Far It’ s Short of Proof [{&FREER S ¥ 1 —)L]
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Losing Altitude

Investors drove up Spotify stock during the pandemic, but it's fallen with signs of a
reopening.

Spotify Technology Stock Price, 2020 to 2021 Year to Date
$400

Feb, 2020 21
Source: FactSet
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