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Cheap By Any Measure

No matter how you cut it, Oracle shares look like a bargain compared fo their higher-priced

peers.

2021E Market

Company / Recent Sales 2021E 2021E 2021E Value
Ticker Price (bil)* EPS* Price/Sales® P/E* (bil)
Oracle /ORCL  $62.09 $41.10 $4.68 4.5 133 $183
Microsoft / - )
MSFT 24432 182.3 8.07 101 30.2 1,842
SAP/SAP 126.31 329 59 4.7 214 148
Salesforce.com - ) ) - -
/ CRM 247 66 254 3.49 8.9 70.9 227
Snowflake /
SNOW 288.78 11 -0.85 746 NM 82
Workday / - -
WDAY 271.05 5 2.89 13 93.7 65
IBM / IBM 119.97 74.3 11.14 14 10.8 107

MNM=not meaningful. E=estimated. *For fiscal years ending May '22 for ORCL; June '22 for MSFT,; Jan
'22 for CRM, SNOW, and WDAY.

Source: FactSet
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Shopping Spree
Oracle has a long history of making large acquisitions but In recent years has been
more focused on buying back stock.
Oracle acquisitions
$0bilion $2 54 $6 $8 $10 $12
TikTok/Pending
NetSuite /Nov. 2016
BEA/ Apr. 2008
PeopleSoft/ June 2003
Sun Micro / Jan. 2010
MICROS / Sept. 2014
Siebel/Jan. 2006
Hyperion / Apr. 2007
Taleo / Apr. 2012
Acme Packet /Mar. 201
RightNow / Jan. 2012
Responsys/Feb. 2014
Datalogix / Jan. 2015
Aconex/Mar. 2018
Endeca/Dec. 2011
i-flex/ Jan. 2007

Source: FactSet
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Oracle’s Been Buying Itself

While Oracle hasn’t show much revenue growth over the past decade, it generates lots of cash,
which has allowed the company to buy back 40% of its stock over the past decade, driving

steady profit growth.
Net

Fiscal Sales Sales Income EPS Diluted
Year P/E (bil) Growth (bil) EPS* Growth Sales
2010 135 27 - $8.5 $1.67 - 5073
2011 15.4 359 32.96% 8.5 222 32.93% 5128
2012 10.8 37.1 3.34 125 246 10.81 5095
2013 126 373 0.54 13.0 268 8.94 4844
2014 146 38.3 2.68 132 2.87 7.09 4604
2015 15.7 38.3 0.00 12.5 277 -3.48 4503
2016 154 37.1 -3.13 11.2 261 -5.78 4305
2017 16.6 37.9 2.16 11.6 2.74 498 4217
2018 15 399 5.28 132 312 13.87 4238
2019 144 39.5 -1.00 13.1 3.52 12.82 3732
2020 14 39.1 -1.01 12.7 3.85 9.38 3046+*
2021E 144 40 2.30 13.2 436 13.25 -
2022E 13.3 411 2.75 134 468 13.25 -

E=estimate. May fiscal year end. *Non-GAAP ex. stock option expense. *As of MNov. 2020.
Source: FactSet
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The Best Is Past

How Berkshire Hathaway's returns stack up against the S&P 500's.

Annualized Total Return
B Berkshire Hathaway B S&P 500

20%

1-Year 5-Year 10-Year 20-Year

Source: Bloomberg

BOELA LT D20 N =20 ¥ v —DMERL Y 2R L CE 2B RITIE, ZE AL RV TH-oTHHRESX
DEHEDFILIZHDIEIVEMTIEHTESL L WIS NT 2y NKOHAD D 572, BEDF KD
AP ENOFR & THIX, HENIZEDMRD 7257208, EETIRRNIZZEDD O2D0H 5,

201 2D EANDFLTIE, N7z v PRIFELIZEL, 1 VL 2EHTL2200U0UARET 2
N=2 vy —fEBEDRETORMTEHMN., XORSHBRSEL DB HIELEBRTWS, TF
TRIEADIE, BYZEET SV Zeid, FIZIEFED40% %2R LT 574 E, RREDIWHL
DFistE —RIZT R TOBEICHUMITE Z 21275, 30%°50% Ve E X BHEORMIZT
DA, WRINTLE S, YHDO0FAVWBIHEDLFHENANIE SN L WES DA, KEEIXE
MEDNHBEOEA LT 2 L RT3 EZS] CEKIETERLZ, 20144F1210F. Bl FE
DORE R AR EIRRETHERL 2,

LU=y —OBEKEIT, U2 S 25 EIZHEATWA iR T 2D, Bl 2 ZRKd
HZLZRY—R-Va—VADTFIVAITHBEVI—LA Yy FNAVKE, [BHENRIZETH
ZTWVWBDRHIYTRES, TN EDO KRB Z HERE I, FEERAMO KE2EIF EFE
MERFELSBNWZ L 2ERTHLEHL] LiED,

N—=2 ¥ —DARDOIMNZ2018F K LK, S&PH00FEH %2 40% R AV b7 VX —RT7 4 —LLT
W5, RICDOMMMIZHIB3654000 KV T, 20204 KD 1KY 72 O #IEPE28 37000 R )L & FEHEIZ U 72

Translated and summarized by Jiji Press from original content supplied by Barron's. Copyright ©2021, Dow Jones & Company,Inc

-8 -



NP X X7 X 2021/02/21

MRAfiffi & e iy R (PBR) 1&£1.3f5% RN b, 72, FAMAMINIEER (PER) H#23F5&. MAOM7=,
BMEDOREAMN 12242 RVEATHER L T\ 5,

WEESEMTIX, PBRIZ1IAMEL THB L Tz, X—=U Y b Yy ) =Y - H R T oy,

RAEEP» S REEZZ TP TVHAMOHEER-F 74U A 2ZEZI N, SHEREFREOMOIEARFT
&5,

—HT, 7Y TNV<AAPL> DO KEBHREZRWTIE, ZDI0FEDNT oy b KOBEHM IS %
EPERDPoTZEEoTVWWES S, REDHEHRRTHO MR mBEAFERTIAYY - 232
—rr—2a v AVZ>BLIOARMAFY = 70 v <CVX> DRSNS H 2 ED 7273, 20204,
N—=2 2 v — IR TRIOE RV 2R OB UL 577, £/, HIGORLLZ T2 KEEIN 2 A H
B2 TERI ST,

B &REOER

Berkshire At a Glance
Recent Price $370,500
2020E EPS $13,947
2021E EPS $16,085
2021E P/E 23.0
2020E Book Value $287,000
Price/2020E Book Value 13
Market Value (bil) $576.7
Top Shareholder Warren Buffett
Buffett's Stake 15.5%

E=Estimate

Sources: Bloomberg, Edward Jones
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(Source: Dow Jones)
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The Best Fund Families of 2020

Investors are not done parsing the events of 2020, and the Barron’s Fund Family Ranking of how firms fared in that turbulent year reveals some important lessons (found in the accompanying story).
This is the fourth year we’ve ranked the fund families purely on the performance of their actively managed funds.

2020 2019 Total Assets ‘Weighted General ‘World Mixed Taxable Tax-Exempt
Rank Rank Fund Family (mil)* Score Equity Equity Equity Bond Bond
1 44 Manning & Napier Advisors 5,755 72.54 26 o 6 4 2

2 54 Guggenheim Investments 40,034 70.56 20 16 15 1 11

3 10 Vanguard Group 1,836,704 66.07 8 19 26 5 9

4 9 Fidelity Management & Research 1,779,875 64.79 16 24 8 8 35

5 47 Morgan Stanley Investment Management 77,902 62.95 1 10 18 51 52

6 35 Transamerica Asset Management 48,738 62.46 10 8 9 48 23

7 14 Lord Abbett 175,300 61.26 9 31 3 46 30

8 51 Brinker Capital 14,011 60.52 2 9 7 53 48

9 28 American Century Investment Mgmt 154,321 60.50 18 13 19 27 6

10 4 Columbia Threadneedle Investments 179,658 5990 13 32 14 15 42

¢ 1 2 3 45 6 »
Showing 1 to 10 of 53 enfries

Total assets reflect the funds included in the survey. **Victory Capital acquired USAA in July of 2019, but the fund families are ranked separately. (To view all the columns in the table, please use the scroll bar located
at the bottom of the table )
Source: Refinitiv Lipper
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World Equity

No. 1-ranked Manning & Napier came in third for world stock, thanks in part o its Rainier
International Discovery fund, which returned 41%, beating 94% of its peers.

Rank Best Score
1 PGIM Investments 15.76
2 Amundi Pioneer Asset Management 14.95
3 Manning & Napier Advisors 14.99
4 Saratoga Capital Management 14.66
5 Matixis Investment Managers 14.41
Rank Worst Score
49 AlhanceBernstein 4.78
50 SEI Group 4.76
51 Pimco 428
¢« 1 2

Showing 1 to 10 of 12 entries

To view all the columns in the table, please use the scroll bar located at the bottom of the table.
Source: Refinitiv Lipper
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U.S. Equity

Morgan Stanley had five of its stock funds return more than 100% in 2020—such outsized
returns are a rare feat, but managed by 25 funds last vear.

Rank Best Score
1 Morgan Stanley Investment Management 34.38
2 Brinker Capital 27.98
3 AssetMark 27.24
4 First Trust Advisors 2592
5 BNY Mellon Investment Management 2512
Rank Worst Score
49 State Street Bank & Trust 12.26
50 Saratoga Capital Management 1211
51 BMO Asset Management 11.71
¢« 1 2

Showing 1 to 10 of 12 entries

To view all the columns in the table, please use the scroll bar located at the bottom of the table.
Source: Refinitiv Lipper
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Mixed Asset

Strong performance in funds that own both stocks and bonds from No. 11-ranked Virtus, which
also lands at No. 2 on both the five- and 10-year lists

Rank Best Score
1 Virtus Investment Partners 20.28
2 SIT Investment Associates 20.05
3 Lord Abbett 19.67
4 T. Rowe Price 18.29
5 State Street Bank & Trust 18.12
Rank Worst Score
49 Franklin Templeton Investments 555
50 Victory Capital Management 440
51 Delaware Management 428
« 1 2 5

Showing 1 to 10 of 12 entries

To view all the columns in the table, please use the scroll bar located at the bottom of the table.
Source: Refinitiv Lipper
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Taxable Bond

No. 2-ranked Guggenheim had a strong year in fixed income: Its Total Return Bond fund
returned more than 15% in 2020, beating all but one of its peers

Rank Best Score
1 Guggenheim Investments 21.20
2 Saratoga Capital Management 19.95
3 American Funds 19.65
4 Manning & Napier Advisors 16.95
5 Vanguard Group 16.52
Rank Worst Score
49 Affiliated Managers Group 432
30 AllhanceBernstein 4.04
51 Morgan Stanley Investment Management 2.14
¢« 1 2

Showing 1 to 10 of 12 entries

To view all the columns in the table, please use the scroll bar located at the bottom of the table.
Source: Refinitiv Lipper
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B SUFVIFE
Municipal Bond

For at least five years running, Delaware Management has hovered in the bottom half of our
list. It's robust lineup of muni funds have done well, though.

Rank Best Score
1 Delaware Management 439
2 Manning & MNapier Advisors 3.88
3 MainStay Funds 3.86
4 Virtus Investment Partners 3.71
5 Pimco 3.66
Rank Worst Score
49 SIT Investment Associates 0.64
50 Dimensional Fund Advisors 0.59
51 Natixis Investment Managers 0.45
« 1 2 5

Showing 1 to 10 of 12 entries

To view all the columns in the table, please use the scroll bar located at the bottom of the table.
Source: Refinitiv Lipper
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By Sarah Max
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(Source: Dow Jones)
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China. Why Investors Should Worry.
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9 A V7 UVHBELREANY DT D Z SR 2KDHETF - Inflation Is Looming.
A Pair of New ETFs May Offer Protection.
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Payments Plays

PayPal has outpaced Mastercard throughout the pandemic.

PayPal and Mastercard Shares, Last 12 Months
B payPal B Mastercard
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A Rising Tide

PayPal believes Its total payments volume will triple over the next five years,
growing at a compounded annualrate of 25%.

PayPal Estimates of Total Payments Volume, 2020 to 2025
$3000 billion

2020 ‘21 '22 '23 '24 '25

Source: PayPal
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