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The Powell Market
The S&P 500 during the Fed chairman's tenure.
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Zeroing In
The federal-funds rate
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By Liz Moyer
(Source: Dow Jones)

4 23— N7 7 84 O RRA A3 EZE4 12 ER 9 5 8EM - Managed-Care [NV T

Stocks, and Anthem, Could Rise After Vote
HER2MIDT v LIS HEERSR

B3 —YURTT7RALER2NDOT VL

. SE AL ) -
Ratings Game UBS?)nH_E‘-CT-cté &, _?fbi
Discounts in managed-care stocks have tended in recent presidential cycles to TYXR—Y RT 7HHDNY 2
expand In the months ahead of Election Day before contracting in the months T—3 3 »DS&P500EHIZ

after.

W5 F 4 AHTy ME K
RAEERT O A H TIEA L T
W7z, UL, 5K T34%D
FARAHT Y MTELEZNY 2
T—Yavid, BUAYELS
IZ2WWTERTE, ®BE7
MO KRIFEEE D &, T h—
DANAVE 2L RSt

Percentage discounts in managed-care stocks relative to S&P 500
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Source: FactSet; UBS

Z 5 U7z CHEIBRE WD A,
KFPEFREREAET v A<ANTM >72, [A4E134260 5 ADOIIAEE Z KO KEFE 2D 32—
Ry 7%¥Tchsd, LIHFMNaIgF IS IVAONRYTFI v 7 (HREFEST) BEKT. FHEo$Es
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B ERERERDBIGY 22

Post-Election Bounce

Health insurance stocks have outperformed the broader market and health-care
sectorin the months after presidential elections

Percent gains after elections
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B 7t AROMERER & FE -

Performance Perspective

UnitedHealth shares have outperformed Anthem's as investors have rewarded the
former's diversification and vertical integration. That gap could be In line to narrow.

Daily closing share-price moves, in percent
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Source: Factset
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s DRF TERA T B HBIFE - The Stock Market Succumbed to the Sum of KE#R TSR]

All Fears
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Overconfident Predictions for Stocks, the Election, and a Covid-19 Vaccine
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GDP, the Covid Recovery Faces Growing Pains
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The Return to Normalcy

The U.S. economy would have to grow about 45% annually starting In Q4 to get
back on track by the end of 2022.

Real GDP per American, 2017 Q1 =100
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Source: Bureau of Economic Analysis: Barron's calculations
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Recovery Variations
By some measures, the U.S. economy has fully bounced back from the virus. Others
suggest the recovery has stalled out. GDP Is an average of these.

January 2020=100
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Source: Census Bureau; Bureau of Labor Statistics; Federal Reserve Board; Barron's
calculations
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B BREXEREANORS
The GDP Growth Illlusion

Most of the gains that will be reported occurred in May and June.
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Mote: Real personal consumption spending
Source: BEA; Barron's calculations
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That Sinking Feeling
Oil prices nosedived as the pandemic hit, rose, but may be softening with another surge.

West Texas Intermediate Qil Prices, 10/19 to 10/20
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Merger Medicine
Energy shares sank with oil prices, and have failed to recover.

Energy Select Sector SPDR Exchange-Traded Fund, 10/19 fo 10/20
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