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Five stocks that can benefit from Big Data, automation, and electrification.
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Reverse Course

Tech stocks have been outperforming Industrials for so long that it maybe time to
switch.
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The Asset Test

How AllianceBernstein stacks up against asset-management peers.

Market
Company / Recent YTD Value 2020E 2020E 2021E 202
Ticker Price Change (bil) EPS P/E EPS P/E
AllianceBernstein
Holding / AB $29.74 -1.7% $2.9 $2.67 11 $3.01 9.9
BlackRack / 60444 202 928 3009 201 3309 18
BLK
Franklin
Resources / 22.32 -14.1 1.1 259 8.6 267 8.4
BEN*
Invesco / IVZ 12.95 -28.0 59 1.60 8.1 175 74
1L R L 140.83 156 320 8.72 16.2 962 14

Group / TROW

*Fiscal year ends in September. E=Estimate.

Source: Bloomberg
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VT UTOHNHBBE ERD SNT WS LI 5, TORE, FEEOEMBIRIZNION TH
. REREINERCTABAZIND., EABIZEE L2 UTH, RMIZEHEL ST\ WATREMED

B\,

EAFPERHCET LW T Ly ¥y =%, EEEREERL (ETF) &8y vy 7HREOHEIZETO
GEREEASHIZE o TOBRERE, 1282 0boT, 7I4T VA - N=VARLYDON) 2T -3
Vi, BEROEWT Iy uy 7<BLK>®T.AY - 754 A<TROW> & b, HEDOE WA
VRZAXR TGy )y - )Y =Y X<BEN>IZIEW, LU, TI9AT VA - N—=VARAL VD
R B8 UIRTE D 2V — T2,

KE2HIZFAMOREMBEETE (CFO) 2T 27TV - TN TYVKIE, Tbhvbhik, Eh7:
BENRT r—~ ARG E2HAGOYE, BEHEERSZMIEL TSz LiES, [
HCEODE A - N=VARA VKL, Thhbhid T 277« 7TEHIZ7 4+ —H AL, FRRONE
WCBDTE] LiED, FRROEWT 7T 14 7EHADOKRNEEANDELTRAIX2017THEH 52020
BRI ECTERLIDTHEL 72, BARTOEEITFERTY A F ZA5.7%7,
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FIEZ < OMEEMREEH LB DHETI7AX—F - Tz VA - XX TVA Y MREZHEEL
TWd, FLALOEEEAXMIZZS UHEET VN OHERL T2, [FFH DM E K
I, 2EOM15% (1000 Kv) 725, FEEHAREAEDH3 D12 L 5,

BEIRITKBWO T F Y A b, anN—h - DU—=Kik, 791072 MM 2EEL 2D, RIE
WIS & HiUs TN Rk E 2 A A TR H S L ES, FAEKOBEHMEIE (77 b7 5 —
L. HAEMMEIZ31 RL7E,

T39I A M=y Z)—TFT<BX>PKKR<KKR>D & 5 R IF - F—V v T SEAFR
BRIZUIDEZ N, 7I9AT VA - N=—VARAVIFHFRKREZBELELTWS, TEEGESN—FF—w
TTHOFHEITE2DEFIMOD THIZN R >TWS] T4 NXVKIFE D,

By Andrew Bary
(Source: Dow Jones)

4 TAV RV RY =24 RKEWTH%ZEZ 5 - The American Dream: Bringing (714 —F+—]

Factories Back to the U.S.
SEEDBFENBER, RNICEb—BERERE

W KRR, MEROENBIE TR

Diverging Fortunes ?&iﬁ%biﬁﬁzx JA B ’Sz?ﬂ]fﬁﬂ L/*Ufé;g
Manufacturing production stagnated after 2000 even as therest of the U S. 5 A K ELZEO LGRS O VENE

economy continued to grow.

BLZERZ LS TE 20N, ME R
NORZEALL, fIHED e 72 g S L
D —iiz U CEANEIFOE) & & 7 5 AHE
i Wnid 5,

150 Manufacturing

Revenues, inflation-adjusted, 1990 =100

200 B Total economy

B aaF A I AEYIED NNV TF I v

125 7 (HFRHAT) ORI KE T IE&
RYBHEM®Z DD BT DAR R

e EU. KREEZEOREE VLR
19eT s e o e M 2 PRI U TahR{b 2 3 & S IR
Souree: Bureat of Feanomie Analysi, Baron's calcuiatons ZERUTEMER, KERE DM
(FWU»L) AbLZZ e ZEERY

WZiolz, ¥V Fv¥—--a—N)- A VAT Ta—bME, [FHIZEWT—2DED70% A
L2 EDB7-DIZAR VA Y ZDRENE LA HEERD 28 WA 180 EH L] BRI,
SIZEWZZIZINSDEFOLIZTEETH D, THILKERMOREEHZEFIZE > THA
RERLERE EORERBRINDIRNS, ZOd, RERE LN REOEES 2 HET
5 HEEERLTWS, LU, b OEBRFRING, 4 EEORER TA2HOG0L D
TIZE B L, KEOBEEEZEDTI % WHELSHORT 25HE TR WEEZTED, —#HTHREIZ
BT 5B 27-DI34% 12T ERD) o7, ULhrd, ZTOBETHTHD., RENLBIETIIAR
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KERZEFIIQ0FARFTELAE, FETOEEDOM2600E FILVDEEZEKELZIT-oTE LD
Wb d, ThoDEEZNOEGHIZKIZT 2DREHAR225 L. £ U TRRENDOAEHEP LT
B, @fiildm< o<, IOl a A P EMEE < RS, BERIE, Hon ko EEDEEL
BUOAERE DB, FZERETIZ DA 5 FEOBIRL LI L Sk KLV DK 2 TGS 5 2N
b5,

AW E UTiE, KRERIFEZST U EFEL RIFTHOIF TR &7, wEBHEMD 7 a—
NIULTEEDFRLDOY A 7R —BEHT S L 51>z~ AT, ©EIFT7a— L B
DEFZED TV o7z, RANY - AVYNT A VT - TN—=TDI VIRV ITDHREGEIZLB L,

7a =)L ORER, RO SENE E OB R E o 72, KEER X, EAERE—N 740 A
DREEEZIL U, VA X =W ET 2 ReRH 5, £72. KEREIFIZ X > TRIEW
ZHEFEDEM R P RIRMEIZ DRAIB R0, MERICL > TEREENH S, HEBHMEML TS,
B4 EFIZ X 2MEOHERPEF OB 2B TELZS INI BN THB I NS WRENES H 5,

U U, BUEEOKERF I, @EHBUFOE®., Bh, FMAGERARNICIRO miyond Z ez
SUTIEFEIIU W, RZEFKEEERETH EEHBEEANDOZMRERRMIED 720, f+ESH1TTY
T4 F = RHESEERREE EIFCE 2, TONEZEARIELI121E, BIMIZ B 28R
g, DRES] MU GEIDEE I 05 LB LR IT L, 8GO KEEREAK
NN V= NPl = AN Y i R

B & X 5 EAEROBGE
B, SEIRZE 2T Z ORMEIZE D A

Manufacturing Stagnation

CEIEVRSNDS, NIVEERDBE
E DR EBIINTPLT SPEEBUE
ERDDED LW 5T, NYFIv s
DAREE (3 A [ B R 3R A\ DR AZ 2 I 5 5
7HODIELT, REROT) FARZ -

Ui —L v EREEE o< ILa -

VeF BRI I LTV, WK
M 5 BOEE O K E [ 2 EE

TIE—HLTWD, ZTOHEIEE LT
A T AR, KRE R T 5
B O s, R R R, A
5 2 JH 3 2 Bail O, BUf o K E 3
sl A % BT B IEEO KT R D&
Bl zRRLTWD

NA T U ORFERO— A, ¥y L v K-
KB INAEELDEIRDIHV] EHS L.
WEENIZE S RE ] T, FHT TR BEE O FfE T

MRS bRz, ZO/RTE NI VY TBHEDERR B LTWDS,

BT ATEAS,
FAFz—V

2 B3 2 D K [F] [0] 17 D 7= 6D D WEIE |
RRL7Z,

American manufacturers haven't increased overall production In two decades.
January 2000=100
W Production

B Capacity

Production (excluding semiconductors)
B Capacity (excluding semiconductors)

120

100

80

60
T N A S| i [ [ R i
2001 ‘05 10 15 ‘20

Note: Excludes oll and coal refining
Source: Federal Reserve Board; Barron's calculations

W=V ARA VRIBAGEITH LT, DREREG I3
[EFRCHiffz 2 &2 —DY 7
BT SHERF ORI EGDVHEZ D D

NZ v T KEREDH A

I, AR & [E N E 2 W S 5 72 0 D RHIFER, A D
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ON— b« T4 b Y —KEBREREI (USTR) RFITMEIZE - RE”HEZES KS5RLT
W3, AFRRAFY AL FIHBENPR LIz, Todizi, FEHGREE (hEZRE) L HmE
G¥E G U BE 0k, ALROHEL SHERE NG A[REEDLRH B L DHES H B, UBSDILF —
TJTaA)IAIDYa—Y - X7 FAREFAGEIH L, SHBPEZRAILODOEY 2 IRIT 51
DO 72 B A[REMED B B Lk R 7=,

U UREEINAEROIE, KEITKAR L UTHEIEEKRETH D, 20194F126Jk VDL E % 4
UL7=Z &7, ME, RERHFORFIZ2000EL D BIERLZIZE b 5T, kEOEEZE T
ELFEELTOWRWZ 877, FEEARE L AERIZ20EMER Uz £ 77, HEHEOT O - IR
fi7s ¥ DELENAMBE DL WEIZHTIT o722 L IXEATIERVWE 0D, &F. Bk, S8Rk
E DR EIREAM P BIERPERES RIFIZHI/NL 72, Ixd MR 20X E 3R 0BG T, 2006F0 K —
27 MAB#20% & I A U 7=,

W ZR{EDEE

Not Making It 20004 BARE D K [F] > Z Dt D
While manufactured imports from the rest of the world became significantly more 2D I%@ SN D '%'ﬁ?%‘ D j%ﬁj][]éj\ 1.

Important to the U.S. economy in the 1990s and 2000s, exports did not. o .
AEDA =N =2 &> THizEnTE

U.S. manufacturing trade vs gross domestic product

Y P SKIEIPC B A AR B 52 Y
TRbo7=—F, REEWNITNEDOTE
10 mports  FTODY =T BRK o T2, HEROMIZE

. S 408575 & O KIE AR T A L

TE/-8ETIREH, ZTZORL Y D
6 N Skvo oz, KED TS
P Dl AMRAEE 12 20024E D 23 % B>

4

'I!JI%'I '!—.{5‘ II IZC!OC-‘ II I'CI-SI Y ";OI Y "I5I Y I';'IO 62019ﬁ3£i31%/\t%i O\ /74\)@]:%
Note: Excludes oll, coal, gas, and refined products %E’Ijn c: j:J\ W T 6i$ﬁﬁ)\ ﬁ)ﬁﬁtﬂ 72 ﬁ/{‘J 1 JE }‘ 1%
Source: Bureau of Economic Analyslis; Barron's calculations J: IEI 5T EB D . W%ﬁifé (GDP) J:t
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THEHZT I b H o720 LB EFIC KB RFERENEI SN (7 vy TIV<AAPL>
CEBOBIEHEZFMHERF 74y 720y - 7270V —<2354.51E> DR A
#h .
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5, ZORPUE, BEHPRBEOX A F I XL, ERLLMARE ELOMEDLF SR I LTS,

B ENBEONME
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HRZABRARRLTED, 2T 2RI FLHEETERDN o7z, MBAICHETIX, ZEER
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Going Abroad

About 30% of the growth In total U.S. corporate profits since the mid-1990s has
come from forelgn subsidiaries.

Change in U.S. corporate profits since 1995, USD billions

$1.5 trillion
0 I I I I I I I I B Rest of the world
' Domestic financial
I I I (excluding Federal
[ | I Reserve)
05 [ | I I B Domestic
nonfinancial

! | | |
1996 2000 '05 "10 "15

Source: Bureau of Economic Analysis: Barron's calculations
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Ch|psAhoy —\7‘7:3?\/’&‘—‘0):[ \/“]j-}l/& v l\ﬁﬁi&:
Investors have done far better buying shares in pure-play chip designers such as HLOBEIRRHET L 7 O AFEXRE

AMD and pure foundries such as Samsung and TSMC than in vertically integrated

Intel. HELTWEAY Y Y - A—V K
Lo00% AMD spins off GlobalFoundries to foous on chip design | 1. TSMCRAF 1 2 3 A5 2 S5} %0
. :i:i%:?jfr:glop TR é??btf?‘:\ WA W FEEE D 2 B8R %
BUE U 7R BR DS B BRI 5 LU C
500 WBERRTWE, ZNHBELERATIZ
P T DRI SR DR A5 T
250 \/\/\\/\/ B samsung Flectionies W5, — /5, BEFESID A TV
. LTI e W B TRBRE B L T 0B A
RS e e — DR B A AN T S B AT AEMEIC
2005 10 15 '20 Olﬂfé&bf:o ﬁlﬁ%ﬁé\@ﬂ _71]__
Source: FactSet fJ)I_‘Ei%GZEXDﬁ%éﬂf:ﬁﬂﬂiﬁ%ﬂ:%%
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Bitter Pill

The bulk of the growth of U.S.iImports of pharmaceuticals and medicines has come
from corporate tax havens, especially in the past few years.

Pharmaceutical and medicine imports, rolling 12-month sums

$150bilion

B Tax havens

B chinaand India
Japan, France,
Germany, Italy, and
UK

B Al other

100

200405 '06'07 '08 '09 '10"11'12 13 "14"15'16 17 '18 "19 20

Mote: Tax havens include Belgium, Ireland, Netherlands, Singapore, and Switzerland
Source: Census Bureau; Barron's calculations

By Matthew C. Klein
(Source: Dow Jones)
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5. 77 A =iz &k BERR. Kifiic TBE] &5 AHEM: - Pfizer Suit Could Be

an ‘Earthquake’ for Drug Pricing
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Illustration by Chris Gash
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The Big Payoff SEIOFFRIE. NT VTR
Pfizer's global revenue from vyndagel and Vyndamax has surgedsince tafamidis HE ﬁﬁ@%éﬁﬁ% TATT
recelved FDA approval for treatment of a debilitatingheart disease in May 2019. N— D (EERFFEA R ©
Global Revenues From Vyndaqel / Vyndamax HRANE 2 T 5 FEe 2 fEER
$300million LTWBhTHbNT WS,
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50 RA A AFTIT) - T14—3
5 FA AT A AN YR —
2018 Q2 2019 2020 DODIEEME T~V A - =3
Source: Company reports JIANDRIVT - AV,
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S DFRE - After Years of Anticipation, Apple’ s iPhone Enters the 5G World [#&FREER 7 ¥ 1 —)L]
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A Revenue Machine
Apple has orchestrated annual upgrades of its iPhone to drive quarterly sales.

Apple Quarterly iPhone Revenues, 201510 2020
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A Stock for Hard Times

Apple shares have soared despite the pandemic and the recession.

Apple Stock, Year to Date
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