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1 NUT Iy 7RMRIGRIREE 2 B3 5 - The New Playbook to Shore Up [AN—R =1 —]

Your Retirement for the Pandemic Era
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Too Little Saved

Even prior to Covid-19, more than half of 50- to 59-year-olds had less than $ 100,000 saved for retirement, according to a[JTD Ameritrade survey.
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Rising Debt

Debt levels held by older Americans has been rising—even [Jpre-Covid. Total debt balance among 60-69 year-olds have [Jmore than doubled from 15 years ago.
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Rising Unemployment

Covid could make the situation more difficult as the Junemployment rate spikes, even for older Americans.
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Note: Unemployment estimates are not seascnally adjusted.
Source: Urban Institute
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Buffett Is Betting on Japan. Here’ s How You Can Too
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Made in Japan

Here are the five largest stocks on the Japanese market.

Company / Ticker ‘Weighting in Topix
Toyota Motor / 7203.Japan 3.41%

Sony / 6758.Japan 231

SoftBank Group / 9984.Japan 223

Keyence / 6861 Japan 177
Nintendo / 7974 Japan 162

Source: Bloomberg
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Global Indexes

How Japan’s benchmark stock index ranks among other equity indexes.

Index / Country Recent Level YTD Change 2020E P/E 2021EP/E Dividend Yield Price/Book Ratio
Topix / Japan 1631.24 -5.20% 207 149 2.40% 12
DAX / Germany 13,057.77 -14 214 15.2 2.7 L7
FTSE 100/ UK. 5850.86 -224 193 133 41 15
S&P 500/ US. 3455.06 6.9 264 20.8 17 39
E=Estimate

Source: Bloomberg

8 £ BERMTS&PS004E A 76 % EF U7zt U, BGEEMAGEE (TOPIX) 1ZH3H12%D LR
e EE-THD, 19894EDH A% 43% Flal > 72 £ 72, TOPIXIZS&P5005% & [Alkk 12 1 %
BN DOIHEFAZECTHIIE L I N T WS, HAKD S 5 —D DI TH % HROEHMAMIX, & T¥
FR3OFE Y (NYX) D &5 Affli OB IEREMFEITH D, TOPIXIZ L HARD : B Pl %
PIREIZZR U TIEWAR W, BN &[RRI HAS B R THEBFINRNA T 272 7 X —13FEE T, F AKX Y
JHGD LS DIFRV,

hIZHBFET7203>, V=—<B752>, VI MRV —T<9984>, F—T 2 A<6861
>, fERETIT4> DRHiFAZH EAI54E X, TN TN D 5 REED, KEOE KM XL
BIZ 57\, KETIE654E D RHFAZAI000E RV 22X 2 DIZxf U, HARTIZ44LIZT ERW,
HARZRFETZDIEX, bIAXP, 777 ) — A= A=V a Vv RFOF—T VA, 2T
MRSy TOXA £ v TEEB367>, B LPEFHNREHET— X —8ERFOHAREEBE594>
Y. MBOBX REAEENED B, A=A Ty - IRxIVAVINDE—=FNT £ Y
FRIV Y —THOH, ~"Fv— - I¥ Ry 772 R<HIPNX>OEFE < XY ¥ — 2D 5 RHK
AKX, THARIZKRELZD S R VI TWE, 1 VX —3 v MMEEIEL RV, BHEHITBD
THAHTDOENRERD B, BEENMENTWSDORHADENED—D ] LS,

Translated and summarized by Jiji Press from original content supplied by Barron's. Copyright ©2020, Dow Jones & Company,Inc

-7 -



NOPX - XY X~ 2020/09/06

B HAKRICERET 5121

Now and ¥en

Here are some ways to play Japanese stocks.
ETF / Ticker Recent Price YTD Return Assets (bil)
1Shares MSCI Japan / EW] $57.73 -1.80% $10.00
WisdomTree Japan Hedged Equity / DXJ 4843 88 15
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(Source: Dow Jones)
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Risk Aversion
Since the mid-1990s, Japanese businesses have been hoarding cash as retained earnings. Before, they spent more on capital investments than they earned in profits.

Net financial surplus/deficit of corporate businesses as a share of GDP
Shinzo Abe becomes prime minister (second time)

Source: Bank of Japan; Cabinet of Office of Japan; Barron's calculations
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Japan's Corporate Saving Glut
Since the mid-1990s, Japanese companlies have saved more than 500 trillion yen by repaying their debts and accumulating deposits and other cash-ike assets.

Cumulative change in Japanese companies' balance sheets as % of GDP

75%

Increasing financlal assets

B Repaying liabilities

| | | | |
1995 2000 '05 10 15

Note: Nenfinanclal corporations only
Source: Japan Cabinet Office; Barron's calculations
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Trading Fueled the Stock Market’ s Incredible Rally—and Fall
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Options Spike
Total Call Option Volume In FAANG Stocks Plus Microsoft and Tesla
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Note: 5 day moving average
Sources: Bloomberg, Barron's calculations
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Look Permanent
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Temporary Inanity
Workers classifying their layoffs as temporary have now been out of work longer than those classifying their layoffs as permanent.

Share of temporary versus permanent layoffs
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Source: Deutsche Bank
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Labor Daze
Temporarily unemployed workers have been finding it more difficult toland a job in a given month than before the pandemic, moving closer to the chances permanently
unemployed workers have seen.

Probabilities of finding a job within a given month of unemployment, by type

60%

40
[ ] Temporarily unemployed

Permanently unemployed

Source: Deutsche Bank
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1 O. SHBEDFRE - Fracking’ s Decade of Growth Ends as Schlumberger Exits (RFEER Y a—)]
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High Pressure Business
Ollfield services stocks exposed to fracking have fallen as the pandemic drove down oll prices. But Liberty surged on the Schlumberger deal.

Schlumberger, Liberty Oilfield Services, and the SPDR S&P Qil & Gas Equipment & Services ETF, year to date

Liberty Ollfield Services Inc.

B schlumberger Ltd
B SPDR S&P OIl& Gas Equipment & Services ETF
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Source: FactSet
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Boom to Bust
Fracking helped drive a significant rise in U.S. oll production, which ended with the arrival of Covid-19.

U.S. Oil Production, 2010 to 2020
14 Thousands of barrels per day
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