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BRI RIZ & 5 EBRE - The High Cost of Income Inequality [AN—Z ~h—1)—]
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Stagnating Wages
Real wages for lower-income families have barely budged over the last 20 years, while higher-income families have seen much stronger increases.
Real family income between 1970 and 2018, as % of 1973 level
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Sources: U.S. Census; DB Global Research
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Lopsided Wealth Creation
The top 10% of households own the majority of business equity, stocks, and investment real estate. When It comes to stock ownership, the top 10% own 84% of the market.

Total investments held by wealth distribution
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Sources: Survey of Consumer Finances; DB Global Research
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Savings Gap
While the top 10% of families by Income saw average savings rates increase for the last three decades, the bottom 90% of families by income saw negative savings rates,
contributing to higher debt levels.

Net saving by wealth class (scaled by national income)
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Source: DB Global Research
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R 3 B N1 T 2B TR B1Z1E - How to Profit From the Growing Divide

in Tech Stocks
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The Great Tech Divide

The tech sector continues to drive the market higher, driven largely by the Increased demadn for cloud services. But there are still cheap tech stocks, if you know where to look.

Name Market Value ($bll) Price/Sales* Description
Cheap Tech
Westem Digital / WDC 13.1 08 Disk drives and memory chips
CAClInternational / CACI 6.2 1.1 Govemment IT services
Leldos Holdings / LDOS 14.2 1.1 Govemment IT services
Seagate Technology /STX 13.1 12 Disk drives
Amdocs / DOX 8.3 20 Customer and menetization management software
Clena/CIEN 8.2 22 Optical networking hardware
Accenture / ACN 130.7 29 IT consulting
MEKS Instruments / MKS| 6.0 30 Chip-making tools
Intel/ INTC 256.1 35 Microprocessors
F5 Networks / FFIV 85 37 Application delivery networks
Pricey Tech
Draftkings / DKNG 295 615 Online sports betting
Datadog/DDOG 249 46.2 Data analytics
Zoom Video /ZM 66.8 39.4 Cloud-based videocenferencing
Zscaler/ 28 13.8 35.2 Cloud-based security software
Coupa Software / COUP 16.9 35.0 Cloud-based business spend management
Okta/OKTA 242 321 Cloud-based Identity management
Cloudflare / NET 109 28.6 Cloud-based security software
Crowdstrike / CRWD 213 283 Cloud-based security software
Atlasslan/ TEAM 43.6 276 Cloud-based software development tools
Veeva Systems / VEEV 344 247 Cloud based life-sciences software
Based on current fiscal years estimated revenue
Source: FactSet
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(Source: Dow Jones)

NIVA T T FRAR D E R B EEAME - A Stockpicker on the Reshaping of Health [1>v49Ex—]
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By Ben Levisohn
(Source: Dow Jones)
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Factor ETF Sector Moves

ETF / Ticker Factor Style YTD Sector Rotation through May (% of Portfolio Weight) YTD Return
Invesco High Yield Equity Dividend Achlevers / PEY Dividend 21.7% -19.7%
Invesco S&P 500 Low Volatllity / SPLY Low Vol 56.4 -135
IShares Edge MSCI Min Vol USA / USMV Low Vol 4.0 -5.8

IShares Edge MSCI USA Momentum Factor/ MTUM Momentum 45.4 3.2
Vanguard Growth / VUG Growth 38 104
vanguard Value/VTV Value 6.1 -139

Note: Returns through June 17
urces: FactSet, Morningstar
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Big Economic Surprises
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