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Electric Slide

PG&E shares have fallen, but investors are now betting there will be value after the
bankruptcy.
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Looking for Upside

PG&E bonds are trading above par after a proposal to allow creditors to buy equity.

PG&E 6.05% coupon bond maturing on 3/1/34
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Hard Truth on Software
A number of software stocks have no GAAP earnings but trade at high price/sales ratios.

2019E
Company / Ticker RecentPrice | YTD Change Mark(ebt”\)/ alue Z%EQEAE;S RGe:ge\Ar;tL:]e Prizcg}sgges

Zoom Video Communications / ZM 1 $97.11 170% $26.5 -$0.15 65% 48.5
Okta/OKTA1 136.62 114 15.6 -1.5 37 28.5
Slack Technologies / WORK 1 33.72 30 17 -1.36 51 28.1
Zscaler/ZS 2 86.42 120 10.9 -0.07 34 27

Shopify / SHOP 333.34 141 374 -0.81 41 24.7
Atlassian / TEAM 3 134.51 51 324 -0.14 28 20.9
Twilio/ TWLO 147.76 65 19.8 -1.79 71 17.9
ServiceNow / NOW 285.73 60 53 0.05 33 15.3
Adobe / ADBE 4 308.73 36 149.9 5.78 24 134
Workday / WDAY 1 215.01 35 48.6 -2.12 29 134
Microsoft / MSFT 3 140.19 38 1,071.50 5.22 11 77
Salesforce.com/CRM 1 159.35 16 1235 0.79 23 7.6

1 Fiscal year ends Jan. 2020; 2 Fiscal year ends July 2020; 3 Fiscal year ends June 2020; 4 Fiscal year ends Nov. 2019; E=Estimate; Slack YTD
change from 6/19/19; Zoom Video YTD chnage from 4/17/19

-7- Copyright © 2019 Dow Jones & Company, Inc.



N R GEA 2019 47 H 29 HE

Workday Inc. C1 A (WDAY)

iShares Expanded Tech-Software
Sector ETF (IGV)
= _f.f’x"'
s =
- n\H'f/_---’
Oracle Corp. (ORCL)
Pt i e\ 1
—F.._\ ." A ‘_f' .'l'

' b
J-"'.' .‘\. v.-.-.. . I
e
e
Salesforce.com Inc. (CRM)
. J\"\-\,-.-'"
pe
o /!
Y,
- o~ o
- s

ServiceNow Inc. NOW)

Zscaler Inc. (ZS)

Facebook Inc. C1 A (FB)
A.’lv/l\
/
A \"\ M /
o\ 8

SAP SE ADR (SAP)

g M f /
Mﬁmv h, I’»\f ;

Okta Inc. C1 A (OKTA)

Adobe Inc. (ADBE)
Apple Inc. (AAPL)
W '“""IMN’ hs -'z'r
Amazon.com Inc. (AMZN)
_,.x_,f" A
Fx— MI34F
By ANDREW BARY

(Source: Dow Jones)

Copyright © 2019 Dow Jones & Company, Inc.



N R GEA 2019 47 H 29 HE

3. Robos Look Beyond Investing #& D% HIEZ S (27 R 31 P—]
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...and Assets Under Management

While startups like Betterment and Wealthfront pioneered the robo advisor industry,
offerings from legacy financial firms now dominate in terms of assets under
management. Here's a breakdown of the robo providers with track records of at least

two years.
AUM Account
Robo-advisor (mil) Clients Minimum Annual Advisory Fee
Vanguard $140,000 NA $50,000 0.30% for the first $5
million
Schwab 41,000 315,000 » $5,000 No fee
TD Ameritrade 19,900 NA $5,000 0.30%
Betterment 17,600 419,543 No 0.25%
minimum
Wealthfront 15,000 221,142 $500 0.25%
Personal 10,000 20,000 $100,000 0.89% for the first $1
Capital million
FutureAdvisor 1,192 12,285 $5,000 0.50%
Acorns 1,149 4,500,000 No $1/month for Acorns
* minimum Core (free for college
students)
SigFig 485 11,168 $2,000 No fee for the first $10k;
0.25% for balance over
$10k
Ellevest 283 22,824 No 0.25%
minimum
WiseBanyan 179 23,659 No No fee for basic
minimum package
Ally Financial 176 111,400 $100 0.30%
Wealthsimple 89 14,869 No 0.50% fee on accounts
minimum less than $100k
SOFi 79 19,057 $1 No management fee
ExTrade NA NA $500 0.30%
Fidelity Go NA NA No 0.35%
Minimum
Merrill Edge NA NA $5,000 0.45%
TIAA NA NA $5,000 0.30%
*Number of accounts. NA=Not Available.
Source: Backend Benchmarking
Charles Schwab Corp. (SCHW) JPMorgan Chase & Co. (JPM) Goldman Sachs Group Inc. (GS)
__..-'-_,'_,I-' i . ,-'; I .'_’_.-\."u o " A ~ z”‘- .h‘-__-\... " -
= o M, o R gy RV
o "-“./..x"'m'\-'\-' L - . /\_\-_1__. o . r v " " r__.
Ll : -~ -. ’ o
" el I

BlackRock Inc. (BLK)
Fr— MI3HE

By BEN WALSH
(Source: Dow Jones)
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High-Tech Dividends

More so than before, legacy companies are growing their dividends thanks to strong cash flow.

Company/Ticker Recent Price Dividend Market 1-Year Payout Ratio P/E Ratio
Yield Value (bil) Return
IBM/IBM $150.38 4.30% $133.30 7.70% 45.00% 10.8
HP/HPQ 21.63 3 32.6 -3.1 28 9.9
Texas Instruments/TXN 120.07 26 1127 85 47 226
Cisco Systems/CSCO 57.71 24 247 399 48 18.7
Intel/INTC 51.75 24 231.7 1.7 26 12.2
Oracle/ORCL 57.45 17 191.6 20 23 14.8
Apple/AAPL 208.84 15 960.9 9.9 23 18.3
Microsoftt MSFT 139.29 13 1,065.00 315 39 26.7

*Payout ratios are based on the most recent fiscal year end; P/E ratios are based on the current fiscal year. Data as of July 23
Source: FactSet

—
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e

Technology Select Sector SPDR ETF International Business Machines
(XLK) Corp. (IBM)
F¥—MI3F

By LAWRENCE C. STRAUSS
(Source: Dow Jones)
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