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The Power of Subscriptions

The software industry has spent the past decade transitioning to a subscription model.
For investors, the payoff has been significant.

Date of Date of
Company / Transition Transition Total S&P
Ticker Start End Return Performance
Synopsys / 8/18/04 8/22/07 21.10% 33.70%
SNPS
Advent 10/21/04 4/7/07 726 30.5
Software /
ADVS
Ariba / ARBA 4/21/05 5/21/12 361.3 13.5
Cadence/ 7/23/08 7/25/12 11.2 4.3
CDNS
Aspen 7/9/09 8/13/15 359.1 136
Technology /
AZPN
Adobe / ADBE 11/9/11 792.7 119.3
Autodesk / 10/2/13 229.4 59.2
ADSK
Intuit / INTU 8/21/14 146.5 35.3
Model N / 2/3/15 31.2 31.6
MODN
PTC/PTC 4/30/15 128.3 29.3
PROS 5/7/15 47.8 29.1
Holdings / PRO
Guidewire 3/2/17 52.7 13.2
Software /
GWRE
Average 187.8% 44.6%

NC=MNot Completed
Sources: J.P. Morogan estimates: Bloomberg
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2017 A 10 AT 8225 Kb (R EHFHESZ N—R) TZo7zm, 5%0.02 KL ThD,

BAE, KERROMEEETF = —> ThbH AMC = Z—F A 4> kb (AMC) MDY — b 228k L T
W5, AMC MHEOERER 77 Z 5 T2 T7 XA VAN TiE, HE 20 RV TH 3 [AIREZ L5 Z &
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AMC OF7 # 1+ 7—nr > CEO 1L, A—bE—RADRMERE 2, Ty MRGEEY T A7 U Ty g P—
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Microsoft Corp. (MSFT) Apple Inc. (AAPL) Deere & Co. (DE)
Netflix Inc. NFLX) Adobe Inc. (ADBE) Autodesk Inc. (ADSK)

Intuit Inc. (INTU) Blue Apron Holdings Inc. CIA (APRN)  Spotify Technology S.A. (SPOT)
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2. A Top Money Manager Sees Rally Nearing Its End _EFFEFEDO#KDY [f v ZEa—]
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2019 R F T 3 EIOH] LT &5 FTAEO YA FEl-> T3,
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General Motors Co. (GM)
Fx— ME 34

By RANDALL W. FORSYTH
(Source: Dow Jones)

4. Washington Politicians Should Let GM CEO Do Her Job U R k53 [HXhipEE])

GM DRV R b T FHENBRIRDGTE

B REFROFRIIFHMEINT

SEOKMER KR, REBIRE & 58 L= R
Hix, MIGOENERD B, SoREAEM L, BEiES
FRREFE ZWE L, &2 RIEAKREOEHETHY | D7
U b UBREICBIT DMBERFALOSEE T o7y 3 —
Ve Ty a gt KHEIL. FOUEEE OISR vz, —
. b HEZplEEXRT L - B—F—X (GM) O CHDY
B ATV — e N—TEEREEIE (CEO) 1%, 1104
DIEL ROt E . AERERCEX AEIE (EV) ORI
72 L—RZS s, Fligs L KEoRRAZ IR S w7
23, FEHl S e o T,
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AFINT 3 — LD 2 TIHHOBERILEN LTI 26% & 42% ThH 5,
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GMEILSH TS, BEA— T —NHE TS L RH7ETTH 5,

B Auto 2.0iZ[TT
GM DAY 2MEIE. 2020 4% CIZAER 60 f& R0 2 A MY E & 7- S AIREMENH Y . FORET, EBXR
HENEL, Falid o # D& 2k 7= BEREIREEEEO [GM 7 v—X] 77y v 7+ —Ah, I— =T
YT —ER (XA T (Maven)] &\ ), WHREBIE TAuto 2.0) (Z[ANT 72 = DOEERILY fHAIZ
Fo T HiLD RIARTZ,

FNH AL —DTF VAR, THEL-VaFAKICEDE, GMITFHUBENOFELZEETH7-0
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General Motors Co. (GM) Tesla Inc. (TSLA)
‘ Fx— ME 3

By JACK HOUGH
(Source: Dow Jones)

5. Arms Merchant for Anti-Amazon Sellers 7Y %N ORIRRENAN [~=A4 1]

ERSMBEE « o— k& Y — B RSRRILTR S DIRR

B =—¥ i3 2% 5400 F A, INEIEIT 2000 FE
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N 7OV DFEIRPF S —E RISV« F 2w 7T b ERETN, A X —F v MINEEE BAL 500 +
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Amazon.com Inc. (AMZN) Walmart Inc. (WMT) Target Corp.(TGT)
Best Buy Co. Inc. (BBY) PayPal Holdings Inc. (PYPL) eBay Inc. (EBAY)
F¥— MI3FE

By TAE KIM
(Source: Dow Jones)
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6. How to Ride the Short-Term Interest Rates &#i&F| LR DIERAFE [ 51 ]
EHKEELAOBREICH B2 RIT A

B EHREE TR iy

BEFIT N E TR RO U D DI Bk E
ICHEF L TER, UL, HaZ L TiEe 520 il
Kt oo,
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B 171 (B RV ThD 1 =7 —AD 1~3 FEYkELE
ETF (SHY) |2 KEDEETEAD N TV D, FETD 1.56%,
TETHIRL 69 (5 RV T&H 5 SPDR 7 /L—L/R"— 7« )R—7
LA XD 1~3 71 A mEiEEs: (TB) ETF (BIL)
IZBRERDENE RABILD,

ISR NERERNTSE, A=V =T D7 T v MEAE L TRV Wi —/L R —E#4 Hib, 10
FREERIRID 1T ETT 2.91% 2 D TV DD, 2 4 KEERIFEID 13 2.82% Th 5, KIEH I 5 A KEEF
B0 3 2.79% CEIT TRV, 24 KEEFEIY D 2.82% % Fal-7=,

FNTHA LT A L EBRTHEEFIL, BHKEBEORET T D MBI/, KEERITD /A X
— V¥ T7L— (PIC) DT AT AL ARNTT U= TR TFUT 47 ZAEHEHIET S
CXART AV T RV RIT el b 9D LELS DI LYy N R BERDLRETE, KD IRN
A7y RRELND, KV EBWEIELH D] ERIKITRRTWS,

B EEMESSCEEBATESR S O L DOBIRE
KERARFOT =T ATy Ko f 0 _X2AX—X (FID 128 .
W R—e—lry MO F—7f vz b2 bt ONthe Rise

P—ZE50, 9 2900 (& MVOREZERT L7 A7 - 1= The yield of the two-year U.S.
Vf/\j).f%%i\ r{gﬁfﬁﬁ I/\‘/\\‘) I\AODTQQ’C%E)BEU IR £|3 TreaSUry note has risen
RO ZX D Z EITERIZ) 2> TN D ER_TW 5, [FA
RITKE, BFZ, 7T ZAOITRRITTHHIEN 8 2~
3% DENENETES: (CD) #3835,

sharply this year, making
many shorter-term income
holdings more attractive than

h=2H hEIE. CD R ofmommEmic k- TAExts  longer-dated issues.
oA 20 A TRMETSSOEA TS 0R 77 0 VT

S EMRE LTS NDENRFETE, X007 va R

"/TonNsdZ s, fREOLEZAZ7 LYy FOBITRET

HEICRW] ks, FhTh, BERIERE oo 30

ZORIET, 71Ty P AT ERDIBE D& TIEAR,

2.5
Tl R—=r KRR, Te— =l F R ea I v v a v h
Ko THHIT 5 CD ZHERELTHY | [EChBED S
D, ~—F v "RHLINLEE] LY, RKIZED L, il '
5 4ED CD ORPKEEA T L v RIZAHE 2 AD 20 _X—3 & B
RA b (bp) AR BERIETIE T0bp £ THARK L TUWA, =
Dec.'17 Oclt. ‘18

o AR E TR IR R At (FDIC) 12 X 2 Roxt
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FRIXE, 7 VY y bI— NEHE, HEn— o2 OOEHEL BT & LB FERAES (ABS) 121
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INCTE LR FIERY 55 EfEEL TN,

B XY RVEROKEBV—TIRET DX ANIVT
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BRINEALTHERE S 5 & 7—7 > F—RITTFHIL T, 12019 4ER E TICREIGRIDY FET 2 rTREMED S
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EHEO T NERIEEN S L TR0 BISERN BN D2, 30 A KEERIEIY 1T 3.17%& 1 4o
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EHEICHOEETAZA I T2 RO ADFEE LW, 77—~ R—r KL, [ef| EENIEE A T
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iShares 1-3 Year Treasury Bond SPDR Bloomberg Barclays 1-3 Federated Investors Inc.(FII)
ETF (SHY) Month T-Bill ETF (BIL)
s |
o - ol
RS W A | | »
N ’ "N | "
Fr— M3

By LAWRENCE C. STRAUSS
(Source: Dow Jones)

7. So Far, the Corporate Tax Changes Have Been a Bust FiflgcEnE8E [ BifldE]
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Not Bringing It Home

Cumulative uses of profits earned from foreign subsidiaries of U.S. companies, USD
trillions

$5 Trillion

1 Earnings reinvested
in foreign
subsidiaries

B Dividends paid to

U.S. parents

1982 1986 1990 1994 1998 2002 2006 2010 2014 "20718"
""" of Economic Analysis; Barron's calculations
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W, A BBEROIRT, BURERIONEIZ LV | REHREORIE LA SN D137 o7, L, ERRIC
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Did the Tax Changes Make a Difference?

Business investment, shown here after subtracting depreciation and inflation, doesn't
seem to have been affected by the new law relative to its pre-2014 trend.

Oil price peaks
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