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Climbing Back

Military spending is on the upswing after inflation-adjusted declines during the Obama
administration. Defense budget in 2019 dollars, 1950-2019
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Note: Nonbase budget reflects supplemental funding for overseas operations.
Source: Congressional Budget Office, using data from the Congressional Research Service and the

Dept. of Defense
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2. Midterm Advice: Tune Out Politics, Stick With Stocks HE& & i [ P REEe2E]
PRI E BV T, BN R &

B REREF] TR T% ?

N7 T REEIT, BEICR U CREIEDS AT
ST, B TIIRRIZOWTH T KA 25475
TWb, 10 H 30 BiCixY A v #— T TRkt
THELRLOR L, REWICEES S Z & 25<
HELE4 %) LRSS LEZIENY T, 2oL Z AR
DG ZE HIT> TN D, Rzﬁ#%fi%ﬁ
THEND DIIRIC D TS, HEadHE TR
i%@?ﬁ?@%ﬂ@%@ﬁE@%?%éoﬁé
7’11 7 [FiveThirtyEight.com] 1% 85% DR
TRERN FROZEEEST L L THERLTND
([l v 73RS O CHf 23 Epeo 5%
HEFF9 2 &P,

UL, BRI RN H 5 & UL, 7o BRMMIE £ 72895 L TR0V o, HEFITEEREZEH
LTWRNDH (2016 FOKIERIFORET- 25 21X, ZNbHVED) . HDWIIKHED TS 23 HhE
STWNADD,

B ESHERIIHITK U TR O FTREMEDS B

kT T REFEOBATLIE, S&P500 fE4IFFEZREAR T 13.3%, KHHEY A LA CI3AFER 15.56% & FiF 5
LW Z—2% BIFC0ng, R R b T 2 7 REREIC K> CIEREEASEIE U, FCZESORE R iR & ik
Todv, RERNELAKER T LIZEE 2 THA D, Ll AT KFHEOMHIZIHBWTEH S&P500 fi7
BUTFER 16.3%. SiEH LR THER 12.3% D@\ X —2 % FIF T Y | KEEO IR & Ml 2 Bhf i
HITIFEFIIH EV IBiE-> TV D,

KEFEDTF & L0 EEEDOEN T — AL, AR OKFEDEINCIBNT, RERDES TEHEES L
FBEOMEOEIEX TH A9, Ya—r W 7y o KEiED 2 B OFREE T, REWHHBEDZEL
IRZ BT L7 DRI X &%, S&P500 55U D% 1 FRIT 9% DU ¥ — % EiF T %, 1986 F-2i%
U— T U REERED T TREWN FFia B L, FREOZE AR Ly, BRHSHITE D% D 14T 4% 0
Vo —rbipoTng, ZHHOFITIE, BREWDOBERITRMO FEHEITIZ DR > TWHZRWB, WirAE A
T TN D FE VDI OREENRZ IZE ARV L, ERIORNNEETHD LD 2 & biEN
ThD,

BEEFIL, REWEN Fhia iR L2558 OBED LR RBER OB b #BET &5 95, UBSOA KT T
VA MIEFEOKDOHDIZZ DT EIT>TEY . &b ATREEO @R RIFHICK LTSI Th B Lk
T TV 5, BORE CTIEZ 9 FIREN TR S, Bl2EA v 7 TRERHEMF 72 K OERICE L Tibd
PN GINILREAADOFI D D70 b LIRS, EISEORES 2 Sl L Tl [/ —) 72595, Bvx
AN DI O KA 1Z L D — B OFBFNTFTRESZ DS, ERRIRRE Byl (A~ 7)) WU hE
725,

TRBITAREIC L 2 BUNHEEEDIE (LD FTRENME, & 2 WX TR IS8T 2 KFEBEN DI D rIRErET 5 & 503

(EBRICPHEND) . 2R DDOWTN S TG R E B 52702 8137 U > b U REEORHRITR S
TWD, 7220, igd 2011 O LRI DD NATITRE R A 32T TR Y . BN T D185
fERE S ER D KRS H T 18% Fi L T D, 85 LIRITSREE 3 H £ TR IE SN TV D ET TH Y |
e CE M BRI 258 0 KT BN 2 EZRR S 1T 72,

-5- Copyright © 2018 Dow Jones & Company, Inc.



Nz R GEAR 2018 4E 11 H 5 HFE-

B BURIZERSINDRE TR

koY . KitsEOT K
SNA AT H b, H
MR D 72 DI RR R A ALy
FTHHEBITITEAER D,
BERIZBT KDY A
7%, HEEDPWIRN 72
LZEIZZIT T, BRI
WBELD 72K D T 5k
ZHZEMNL L,
M F AV E I 70 R E
AT O RESINE. BUBHIAR
AZ &> CTRIEIZE R b
HRNBDH D, FEZ, BUA
A7 RSB & P T C AR
R &R 235512
ZHThs| &£ UBS DA
NTZT VA MIFEO LR
— hTENTWD, [
TIHEEEZFITx L, BRI
T2 PRI E &I EEDSWTE
B BEE DIRTEZATOIRN

Foggy Forecast
The evidence suggests no clear relation between partisan control of Congress and the
performance of the S&P 500.

W Democrats control House and Senate [l House and Senate split
B Republicans control House and Senate
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3. A Stockpicker on How to Ride the Curve of Small-Cap Growth /Mg [ &% E=—]
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BARRON'S COVER

1. How a New Arms Race Could Boost Defense Stocks
A superfast “hypersonic” missile, and America’s rising rivalry
with China, are key for investors trying to understand the
outlook for defense stocks.

FEATURE

Software Companies Are Stepping Up in Defense

With plentiful cash and robust research and development
efforts, software and dot-com companies could become
important defense players, and take a bigger share of the
defense budget.

FEATURE

How to Take Fear Out of Your Investing Decisions

As wild swings in the stock market test the mettle of even
experienced investors, a new crop of coaches has
strategies to keep emotions in check.

FEATURE

2. Midterms: Tune Out Politics, Stick With Stocks
Regardless of which party triumphs in Tuesday’s elections,
history strongly argues that investors should stay in the
market.

FEATURE

2 Housing Stocks That Are Getting Hotter

In a troubled market for home construction, one area looks
especially undervalued: HVAC companies. Making the case
for Ingersoll-Rand and Lennox International.

INTERVIEW

3. A Stockpicker on How to Ride the Curve of
Small-Cap Growth

Jim Callinan, the manager of the Osterweis Emerging
Opportunity fund, is sanguine about the recent downturn
and eager to get past the election and ride the “intelligence”
economy.

MUTUAL FUND PROFILE

A Municipal Bond Investor Who Looks Everywhere for
Deals

Eaton Vance Municipal Opportunites fund is a “go
anywhere” investor that has topped most of its rivals since
2011. Here’'s how manager Adam Weigold is playing the
market right now.

UP AND DOWN WALL STREET

4. Midterms May Grab the Headlines, but Stocks Will
React to Trade

UP AND DOWN WALL STREET

5. The Next Six Months Might Be the Best Time to
Invest

STREETWISE

6. ESG Investing Suffers a Setback in California |

THE TRADER

7. Stock Rally Fizzles in Wake of Strong Payrolls Report |

TRADER EXTRA

7. The Company Honeywell Spun Off Looks Like a
Bargain Tech Stock

The industrial giant’s residential technology unit Resideo
Technologies dropped after its public stock offering. The
upside could now be as much as 45%.

N2 R FEAR 2018 4E 11 H 5 HFE

TECHNOLOGY TRADER

8. With Red Hat, IBM Makes a Big Cloud Promise. The
Reality Is Far More Hazy.

FUNDS

9. Global Macro Managers Are Posting Stellar Numbers
This Year

INCOME INVESTING
Municipal Bond Funds Are on Sale. Buyers Should Be
Cautious.

THE ECONOMY
How the Fight Over ltaly’s Budget Could Have Been
Avoided

OTHER VOICES
Does Anyone Even Know How Much China Has Lent to
Poorer Countries?

STOCKS TO WATCH
| Took a Psychological Test of My Investment Savvy.
Here’s What | Learned.

FOLLOW UP
General Electric Takes the Gold at Cutting Dividends

TRADER EXTRA
As Rates Rise, Bet on Companies With Less Debt

REVIEW

Marathon Petroleum Looks Like a Long-Run Winner
The refiner has made a big acquisiton and faces an
improving global supply and demand balance. The upside
over the next year could be 40%.

PREVIEW

10. Stock Swoon? What Stock Swoon?
Consumer confidence hits a 17-year high, despite Wall
Street’s October decline.

INTERNATIONAL TRADER — EUROPE

How Electric Vehicles Should Give a Jolt to Copper
Miners

Electric vehicles use a lot of copper. But supplies are
already tight and it takes years to bring more on line. That
should help a handful of European mining companies.

EMERGING MARKETS

Mexico May Be Oversold After Obrador Axes Airport
The incoming president has made a few antibusiness
moves, but the country has a new trade deal with the U.S.,
a small deficit and moderate levels of inflation. But there are
tests ahead.

THE STRIKING PRICE

How Options Traders Should Handle Stock Market
\olatility

This market swoon has been different. Indexed plays have
seen far less volatility than red-hot single stocks, notably in
tech. Here’s how to play this unusual situation.

BARRONS COMMODITIES

Market Bets Iran Sanctions Won’t Boost Oil Prices

As U.S. sanctions finally arrive, prices are down since
President Trump’s decision in May. Is that the right move
amid tighter supply?
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