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Marlet Gains Masl
Problems

Avising market has lifted assets
even asinvestors have pulled
monsy out of Fidelity's actively
managed stock funds.

Total Fund Assets

B Fidelity B American Funds
T. Brvwwe Price

$2.0trillion«
1.5
1.0
0.5
0
e
2010 15

MNote: Asof June 20018
=15 domiciled funds

Net flows In actlve stock
funds

$20 hillion
]
-20
-40
-60
2010 15

Source: Thomson Reuters
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Fidelity by the Numbers
Aszsets Under Administration %7 trilllon=
Agsets Under Management £2.5 trillion
2017 Revenue $18.2 billion
Number of Individual investors 27 million
Mumber of mutual funds 509
Number of 401(k)/workplace account holders 24 million
Workplace retirement-plan assets under administration $2 rillion
Largest active stock fund, assets Contrafund (FCNTX), $135 billlen

*As of June 30, 2018
Source: Fidelity
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FINERET, NP L | BINO 72D AT TE 5 BT, B0 RBEL W NRE RS,
HOE4S TEINAZT 54, M8 OWTIEERICR D137 Lk,
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Major Milestones
1946 .
Fidelity Management & Research ® 1947 - $13 million AUM
Company is founded and Edward C. .
Johnson Il becomes president. ¢

"’ 1957

e Edward C."Ned" Johnson lll joins the

s company as aresearch analyst.
1965 o | ’ pany 4
The Fidelity Foundation is established. .

L

—

L

L

1960

L

L

e 1963 - $1 billion AUM

L
1974 L .
Fidelity Daily Income Trust becomes ®
the first money-market fund to offer . 1975
check-writing. Fidelity also installs » Fidelity offers itsfirst individual
the first 800 number to answer calls s retirementaccount, orIRA, ayear
from prospective investors. 1970 after the Employee Retirement

e Income Security Act, or ERISA,

s Ispassed.

L
1977 .
Edward C. Johnson |l becomes .
chairman and CEO of FMR Corp. e 1981

®  National Financial Services

®  Corporation is established to provide

m..'e.n_ broker-dealers with clearing and

execution products.

1982

*1 Fidelity offers its first 401(k) plans.

Copyright © 2018 Dow Jones & Company, Inc.
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L
1983 .
Fidelity's first street-level Investor s L1984
Center opens n Boston. * Fidelity offers computerized trading via

—® | floppydisk.
1986 1990 | 1988
Fidelity Select Portfolios are the first - e ) .
in the industry to offer hourly pricing, e | Abigail P."Abby’ .Johnsonl]omsthe
replacing end-of-day pricing. : companyasan equlgr analyst.
—»

1989 o
Fidelity launches Portfolio Advisory b
Services, offering investment e
management, asset allocation, and e
portfolio rebalancing. 2000

L

* L1991
:ic?;t? becomes the first mutual : The Fidelity Charitable Gift Fund is
fund company to create a home page. [ launched.
The Fidelity Benefits Center launches, .
providing administrative services for ®
401(k) plans, pension plans, and health e 2008 - $1.3 trillion AUM
and welfare programs. ®

2010
* —2014

® | Abby Johnson becomes chief
® | executive of FMR.

2016 ® 2016 - $2.1 trillion AUM

Abby Johnson becomes
chairman of FMR.

Source: Fidelity

-7- Copyright © 2018 Dow Jones & Company, Inc.
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Goldman Sachs Group Inc. (GS) BlackRock Inc. (BLK) Charles Schwab Corp. (SCHW)
2N "
o o ot P
L . et b F\'\v‘\_‘; e
T. Rowe Price Group Inc. (TROW) Amazon.com Inc. (AMZN) JPMorgan Chase & Co. (JPM)
. .I;.& 1 ,_r'ﬁ i
W W .
e .-"—’- _ﬂ"/\ "V'\-\.‘. o
. t P ,,U_,.J"‘"_Fﬂx"_'__rf_\n N T
P Mo -
MSCI Inc. (MSCI) WisdomTree Investments Inc. (WETF)
. Fr— NI 34
—_a -~ - o~
e i PN e e

By DAREN FONDA
(Source: Dow Jones)

2. What’s Fidelity Worth? It All Depends on How You Count flifEEE [Z7 4TV 7T 4 @]
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BAEROMEZFET 5 Z &12iE, i35 &% < OREITE
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BB B PR 5 1= DI HD L E X B,
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RHERER D 49% ZAIEF DY a o Y o —IRNER L R0 13
BMRE LTWD), wEEICITFEEOMERIIN A, R, BEMNRE, EHEER EOBENRIN TS
DD, 77 TREEHED TR 29 N— L FGEEOFEMFRHREELD 720 o, EEkiR,
Xy v oo —iRE BEHEE, WEREOHTFILE FN TV, FEORRITEBITI TN
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=V A LW I TV E D TZ,
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B BEn7I7vr/unyr, Fy—IX- a2 U7 LU

MEED 7 47 VT 4 OPEEIE 1828 Fv (RIFELE 14%HY) | = 23ERIGRIE 53 1 Fv (54%1H) . EREPEIL 2
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747 VT 4 OGS ERIIE A & RKMETZ > 7203, BEEARERIT 29% &, 7Ty rny s by a2U70
42% % KIBIZ Flal> 72, £z, 747 VT 4 OEEMRER 19% biie 2 % FlaloTnb, 2 HI13e T,
SVENIANY am— g VORRHLE R BTEAS,

L. 74TV T 4 I3RS A EE L WA, HfiIOET iy, 740707 4 0%
PEIX. REARHEG I OEE, M4 (401k) . B L OMELIT 2 DEEICHFET D EHEEAEZD 5 &, 6 JE 8000
B FVIZiEN B35,

TIXZEN SR TOMEIL 2 AZEDGE L7 SA A RT7F U X Fo— AL, EREREITT 2 REfifega o LR
IR DR ZRE LT, ¥ =2 U7 ORHMliFERIL 660 (& RV T, ZIUTBREHERE (FHEELET) © 2%
AT %, 7T v 7 ay 7 OFMIFEEIL 750 & v E . BED 1.2%M%472, 747 VT 1220 T
Z W CEHERE 2 JK 4500 B RV D 1.6% &35 & AT 392 B RAVDENR HH Z & L d, Lo
L. ZHUTKEPED 36%I12TET, lELTCWDEET T v b7 4 —2% X U & 25 OIEEIR O
BOERIINM L WD EITEZRWEA Y, MEFEEZR—AIFET D E, 747 VT « OffifElE 1090 &
RVERTE SIS,

L L AR REHICE 2 %, AV s aAf X —ckb b, 74TV T A OKEEDT 7 R L %
EIERE (ETF) OBEFE 2 JK 4500 f& /LD 9 5, 4000 (8 KT < VTBIEAIAE D/ T« A T v 7 ARG
THEASNTWD, A>T v 7 A7 7y ROFEENL, 7277 « 7IERPEGSOTFEEL 01T 502Ky, —
Ji. ZOMOEBERED 4 JK 3500 & FLord, —E ZEHEOBREIZE R LTV 5D,

Fidelity in Context
Here's how Fidelity stacks up against some of its publicly traded peers.
2017 2017 Total Market
Revenue Operating AUM Assetsx Value
Company (bil) Income (bil) (tril) (tril) (bil)
Fidelity $18.2 $5.3 %25 368 Private
BlackRock / 12,5 5.3 6.3 6.3 75
BLK
T. Rowe Price 4.8 21 10 1.1 28
Group / TROW
Charles 8.6 3.7 0.4 3.4 Ge
Schwab /
SCHwW

*Includes brokerage, 401(k) and similar accounts. *Charles Schwab Investment Management.
Sources: FactSet, company reporis
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By DAREN FONDA and ALEX EULE
(Source: Dow Jones)

3. Data-Center Gold Rush Boosts Eaton and Terex 27 5w FEhESHR [27 5 7 FEhE])

F—R A —DIA— VKT v 2DRELEZZT DM

B T2 —DRERT v OREBEEZT HEM

770 RIIEERET A7 Ea2ED, MALEEBIERRT
— X ETDIAATND, ZOT—HXOEINIHIE LT, T—4
T U AL RER—ZATEREMTbh W5, T~
v+ Fyheak (AMZN), v~ 27ua Y7~ (MSFT), 7/v
77Xy b (GOOGL), 7=A A7 > (FB) ® 4 5%, &
T THT—F B X —IZHEFITA00fE PV AR LD & HD
b, Zh 4 FEDOSEOBRIHEREAD 60%LL FIZHHY LT
BY, KFNEYOX—7 >k (TGT) ORHliFEEIZIEIZILHEL
THRATH D, RIFEEFAIIVEREND 36% DM TH D, R—RINE L T\ 5D,

T—H e H [T OEE A — =X OREEZZITTEY., Fl2IEry hU—F « AL v FDA——T
HHT YA« Xy hT—7 A (ANET) OB, AFEDHESE L 72 2016 4 7 H LA 275% EH LT 5,
LML, ZOF—Fvr ¥ —0HT v 2 DOBEE AT 5O IT BIESGH 721 T,

B ¥ 15ZX7. (CONE)

YA FATANTTFT— BB Z—DEH., EEELIToTVAHAMRET, WhIEF—2 L X—DFETHDH, —
WRE 72T — 2 o A — DRI, = 3= EE RN T 48 5000 77 RAdsmnd, A T AT o OBR%ER]
B0 (EEUNAD SR 2 PR LT RED, AR E ISR D R) 138 15% TH VY, BT+ A ok
YT AT INB D,

P RENPE I ARG D FTREMER B 2 23, Bil-/eT —# « 2 h L—ULE3A %R EMIChTz o THROWEE
NhHHEEZLND, TOEHEAD DN G Xy NT—7 ThHDH, 5% 24FEMT5EG V—E R TENA L%
GOEKIIERT B ETREIND, VA TRV OEfEETE (CEO) OF AU — - UrA X =7k
1L [5G D Z & ZHWeE, BEORHENH I 272, BIED 20~30 FOFEIEIX, (XD KEOT —F
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A — b OMIITEE 3 T 70% EA- L TW AN, KRE L THIZTHL L HICi 25, UBSDOT T
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1720 %k  Dollars for Data
FIE, ZNBEH The top four U.S. cloud players are ramping up capital spending, especially on data
Prerp 7 v REE centers, which will account for more than 60% of their combined outlays this year.
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Fr— ML 34

By JACK HOUGH
(Source: Dow Jones)
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FBEAE L. AT A CHEED LRSI AR T T, Pl EAE O NERRE U,
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iShares U.S. Home Construction ETF  General Motors Co. (GM) Ford Motor Co. (F)
ITB)

.w-ﬁ"ﬁ"’f.- - " . \ a "\H'_ o =
F ¥ — ME 34

By RANDALL W. FORSYTH
(Source: Dow Jones)

5. Mastercard’s Stock Pulls Ahead of Visa’'s <AX&Z—h— KL bW [ B $61W]
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By EMILY BARY
(Source: Dow Jones)
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SPDR S&P Oil & Gas Exploration &

Production ETF (XOP)
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Felix Zulauf's Picks
LONG
Investmeant (Ticker) Recent Price
LOMG
SPDR S&P Ol & Gas Exploration & Preduction (XOP) $43.86
Crude Oll» 7463
SHORT
Investment (Ticker) Recent Price
iShares MSCI Emerging bMarkets (EEM)«+ 40,89
PAIR TRADE
Investment (Ticker) Recent Price
Long WisdomTree Japan Hedged Equity (D) / 5738
Short SPDR S&P 500 {SPY) 289.44
CURRENCY TRADES
Investmeant (Ticker) Recent Price
Long U.S. Dollar/ Short Brazlllan real $1=BRL380
Long U.S, Dallar/ Short 8. Afrlcan rand $1=Z4R14.80

“WTI Mov "8 contract *“After a move up

Source: Bloomberg

(EEM)
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iShares MSCI Emerging Markets ETF  WisdomTree Japan Hedged Equity

Fund (DXJ)
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By LAUREN R. RUBIN
(Source: Dow Jones)
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TTHIS WEEK’S MAGAZINE

BARRON'S COVER

1. The Future of Fidelity )
Fidelity is pivoting, preparing for the next generation of
technology and investors. Its success—or failure—will have
repercussions for the entire financial-services industry.

BARRON'S MFQ

2. What'’s Fidelity Worth? It All Depends on How You
Count

We crunch Fidelity's numbers—and estimate a $85.9 billion
value

BARRON'S MFQ

The Fund Industry Is Overdue for Change

A price war is only one of a humber of challenges facing
asset managers. Expect to see consolidation, a push
overseas, and more specialization in the years ahead

FEATURE

Western Union Has a Long Way to Go to Challenge
PayPal

a long way to go in building a digital business that could
challenge PayPal.

FEATURE

Yes, Junk Bonds Are Pricey. But a Bear Market Isn’t
Near

High-yield bonds look to be the best refuge for investors
who need yield and can tolerate risk. Where to shop now

FEATURE

3. Data-Center Gold Rush Boosts Eaton and Terex
Internet giants are plowing billions of dollars into data
centers every year, with no end in site. Some companies
are profiting from the cloud tailwind.

FEATURE

Why Barnes & Noble Has Untapped Potential

Shares of the bookstore chain jumped after it put itself up for
sale. Yet the stock still looks cheap and more value could be
unlocked from its stores.

UP AND DOWN WALL STREET

4. Rising Treasury Yields Could Batter Stocks

STREETWISE
Tesla Is a Test Case for California’s Push to Add
Women to Boards

TECHNOLOGY TRADER

5. Mastercard’s Stock Pulls Ahead of Visa’s

INTERVIEW

6. The Markets Are a Jungle. Good Thing Felix Zulauf Is
Your Guide

INCOME INVESTING
How to Protect Your Portfolio From Rising Rates

THE ECONOMY
Why China Is Growing More Belligerent

THE TRADER

| 7. Dow Hits New Record — Then Drops on Yield Scare

Nz R FEA 2018 4E 10 H 8 HFE-

THE TRADER

7. Companies Are Buying Back Stock as Executives
Sell at Record Clip

It's been a huge year for U.S. corporate stock buybacks, but
executives are dumping their shares.

BARRON'S MFQ

8. Vanguard’s Chief and 2 Other Fund CEOs on How
Their Firms Will Change in the Future

BARRON'S MFQ

9. What's Next for the ETF Industry—and Your Portfolio |

REVIEW

5G Rollout Could Lift Verizon Stock

Wireless leader starts service in parts of Houston, Los
Angeles, Indianapolis, and Sacramento. The promise of
higher broadband speeds and higher revenues.

PREVIEW

10. As Anxieties Rise, the Merits of Large-Caps Grow
Small-caps outperformed large-caps as the U.S. economy
boomed and the dollar hurt foreign earnings. But large-caps
revived as investors grew nervous.

OTHER VOICES

Tesla Chief Elon Musk Shows Why Twitter Is Not for
CEOs

Harvey Pitt, a former SEC chairman, says there are lessons
for boards and investors in the settlement over the Tesla
founder’s tweets.

THE TRADER

Transocean’s Storm-Tossed Stock Can Ride Gains in
Qil, Stronger Economy

Since topping out in 2008, Transocean stock has been
where money goes to die. It might be ready to come back to
life.

INTERNATIONAL TRADER — EUROPE

Italian Bonds Are Cheap — but for Risk Takers Only
The country’s budget flap with the European Union has
boosted yields to more attractive levels. An agreement
seems the most likely outcome.

EMERGING MARKETS

The Next U.S. Clash With China Will Be All About Iran’s
Oil

Already at odds on numerous fronts, the two are expected
to skirmish over November's sanctions on the OPEC
member.

THE STRIKING PRICE

Shorting Volatility for Fun and Profit

Stocks have largely calmed down since February, and
some investors are seeking ways to bet against market
turmoil. But the market can turn on a dime.

COMMODITIES CORNER
Gold Looks Like It’s Close to a Bottom

MARKET WATCH
Analysts on the Yield Curve, and on China’s Economic
Woes

-29_

Copyright © 2018 Dow Jones & Company, Inc.



Nz X GES 2018 4E 10 H 8 H E-

[w o R
AT

Dow Jones & Company, Inc.

B
(G ST

FREA

JIA EEF bz LIFDS)

RITFEAR AR 1986 270 5 KEWRAZ TN CAMERRGOE SR I, ~A > 7 = 3— (ELUBS) REAZ#% T 2000
FICZT B R T A M EBOL, MPRERE PR KEnF =27 —KF MBA,

NurRRFAs EREREOKE (I+FIR

W & (Hb72 2B5)
KFFERI N—TTur R, ~=F 7 EOMINEIEEED, 75U A MEBZ PN ERS OIS 3E5 0, 2009
FEXVERESL, SO TERTHR T FR2E, AASERT U A MSRERE,

W TET (CL72 £ 2)
IFREEYT (22800 URS $YT) ICTOMERRGSEBIAER Lok, 7V —F @R - FRRICHRT, BIERGHARS
AR S, PP RFR A DRSS, JE ) — ZIORFHERAE L, U R_=T LT VR MBA,

VRt 276 (L L LOA)
Ty E—&X XYL TNDT 7 AT A IT EHHTEL L X Py —%550, BN, KE., 77 & ECTERERER
HD, FHEKRFRFBE HRTF ERIFRME L, v RURFERTPE SR HE+,

e Zfmngizs] (2018410 H 8 A %)
AT : Dow Jones & Company, Inc
BElE - BofE . RFERdE
OIS . ZJERTADL
BREINEESE GEA - EADIEGERIEER)
RLFRNEICET 52 & : info@exetrust.co.jp
TH e AT AT AZE barrons@grp.jiji.co.jp
(R MEROZE YA N THESN TWAIREERIEL. Z2REOR Y MERE~BIVEEEEVY,)

¥ WERL, FFEIE(E1S Dow Jones & Company, Inc. D%{79 % BARRON'S 5EONAZFIH L TIER L7 H D
<75

X OMEED, HHERILE HRYE LTOZMBER L2 DTHY | AMEEFOTEHOEREZ HINE Lo bOTEH Y 8
o BEEIIZ D « ¥ a— L RADMEHTE B LHl LT-B RS L O — 2 SIS EER L TR Y £33, =0
TR L OSERMEI OV TIRIET 2 b DTS U £ A, Fo, [EROBEHRSCTGERRZ R T 2 DT
0 FHA, BERECHZ-> UL, HEFZBHFOHN R EINET L OBENN-LET,

x c KT F O AR L ET,

Copyright © 2018 Dow Jones & Company, Inc.
AGERLF O, - HTEAEECET

________________________________________________________________________________________________________________________________________________________________|
-30- Copyright © 2018 Dow Jones & Company, Inc.


mailto:info@exetrust.co.jp
mailto:barrons@grp.jiji.co.jp

