201849 H 3 H+5

Dow Jones Weekly Newsletter

N /A BV Ed

THIS WEEK’S MAGAZINE Week of September 3

1. AMarket Shakeup PEESPIEAAENITE - P2 (22455
T 7 & =D DT 7 X —~aRA BB

2. Tech Stocks Could Be Winners in Big Sector Shift A F Z D f|— P.9 [ERESEEF]
DA I a=r—ay s P ERE T XA T I ERBPBATT D BT

3. Trade Deal Puts Kansas City Southern Railroad on a Better Track @&t — P.11 [#RE#K]
KE - AX L aflOFHBAWEITH AT 4 — « AL B

4. The Downside of Shareholder Value {HfEFEiaDRIES— P13 [t Ea—]
REEAME O EE 72 AN I > CHMSHE ZEDMIEKR

5. Real Estate Start-Up Compass Searches for Direction SRS 273X —P.15 [RE)pE]
BEFAREE 7 10— — & ORI b IfFA~DF 2 N F v —F ¥ B XL 0

6. Up And Down Wall Street #3875 o7z 8 AXM&b Y . 9 AMEE S P17 [=5 4]
A=)V R —7 07T v MUIRKEZIBORIfEA)> 2

7. Salesforce Duo Makes the Case for Co-CEOs in Tech v XD¥TiE— P.19 [T 2]
TV AT p—ADIH[E CEO A NERE 722 H

8. Funds Without Fees? That’s Just the Beginning {E2f3li#EEl 2 — P21 [77F]
WIZERTRE MLV REEA LI N AT o7

9. TheTrader S&PS500 #5#tL F 2 & v 7 AT B M EETERT— P22 CrE#RKHE]
H O BEEIREOBIR & A T 7 R E OG5

10. preview 4 EDFE—P25 [RFB R R & 2 2 —V]
Y AU NL—TEREN MLV RIC

X HEE KBS BEEEHNSA U RIZEDE Dow Jones & Company, Inc.DF1T9 % BARRON’ S & @Wei*‘]ﬁﬁbf«ﬁﬁibf:%@f?o
¥ L, BRIREEEMNELTOAMERLI-LOTHY . HlIHFOZEDHFEZEMELELDOTEDYER A, T, BREFLUNEBETELLHIRLI-E
HELVTEFICEVERLTEYETH. TOEEESSVELHECOVTRIET 2D TEBYER A, F=. 415Eo)¥xﬁﬁi¥«bﬁi%i%r§&‘{%§rt¢é%0)
TRHVERA BREREICH-->TIT FERCBSOHM THINFET LS5BFELLET,
Copyright © 2018 Dow Jones & Company, Inc.
ZFWL\DE%@EE%&K%E *E%Ef’f in_d—



N XIS 2018 9 H 3 HE
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The New Communication
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Sectors After Reclassification by Market Cap
information Technology
$5.3 trillion market cap

Apple intel  Cisco IBM
20.2% 40% 4.2% 25%
The new
Information
Technology
sector will be
3 largely
i dominated
Other by hardware,
36.1% software and
semiconductor
companies. K
Mastercard 4.2%
NVIDIAZ 29 The Telecommunication
sector is fully absorbed
Oracle 3.7% Visa 8.6% into the new Communication
Services sector.
NEW: Communication Services \
$2.8 trillion

2

Alphabet Faceboak HARTICRES — 8056
315% 18.3% 5.1% | Other 3.9%

Other \ CenturyLink

5.0% 0.5%

Note: Market cap as of Aug. 29, 2018
nberg; S&P Dow Jones Indices; Baerron's calculations
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The Great Reshuffling

Current Sectors by Market Cap
I Affected stock Unaffected stock

Information Technology
$6.9 trillion market cap f
Apple intel Cisca
15.6% 3.3% 3.92%
Microsoft
12.5%
Jther
285%

Mastercard 3.2%
Nyidia 2.5%

Oracle 2.8% Visa 4.3%

Share of the S&P 500
Current sector welghting...

Infarmstion 08 55

echnofgy

{ealth Care

Financigs

ndustriais

Consumer

Stapies

Uit 2 8%

al Estate 2%

Materals 2.5%
Telecommunication . o
Services s

Note: Market cep &s of Aug. 28, 2018
Source; Bloomberg; SAP Dow Jones Indices; Barron's calculstions

iBM

2.0%

Facebook

Other 2.0%

Square size is proportional
to market cap.
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Telecommunication $484 billion

\ CenturyLink

Financials

Communication

Servicas

Energy

Jtilities

Resl bstats

Materials

5.0%
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Apple Inc. (AAPL)

Alphabet Inc. C1 A (GOOGL)

Twitter Inc. (TWTR)

Intel Corp. (INTC)

Netflix Inc. (NFLX)

Walt Disney Co. (DIS)

Amazon.com Inc. (AMZN)

Activision Blizzard Inc. (ATVI)

Take-Two Interactive Software Inc.
(TTWO)

CBS Corp. C1 B (CBS)

AT&T Inc. (T)

21st Century Fox Inc. C1 B (FOX)

Facebook Inc. Cl1 A (FB)

Electronic Arts Inc. (EA)

Microsoft Corp. (MSFT)

Comecast Corp. Cl1 A (CMCSA)

Verizon Communications Inc. (VZ)

eBay Inc. (EBAY)
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McDonald's Corp. (MCD) Ford Motor Co. (F)

Consumer Discretionary Select Sector
SPDR ETF (XLY)

Communication Services Select Sector
SPDR Fund (XLC)

Vanguard Communication Services

Vanguard Information Technology
ETF (VOX)

ETF (VGT)

Tencent Holdings Ltd. (HK:0700) iShares Global Telecom ETF (IXP)

- — - il

1Shares Evolved US Innovative

Fidelity MSCI Information
Healthcare ETF (IEIH)

Technology Index ETF (FTEC)

iShares North American Tech ETF

iShares Exponential Technologies ETF
IGM)

(XT)

Kohl's Corp. (KSS)

Technology Select Sector SPDR ETF
(XLK)

iShares Global Tech ETF (IXN)

Fidelity MSCI Telecommunication
Services Index ETF (FCOM)

iShares Evolved US Media &
Entertainment ETF IEME)

iShares U.S. Telecommunications ETF

1YZ2)
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Cisco Systems Inc. (CSCO) Motorola Solutions Inc. (MSD
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2. Tech Stocks Could Be Winners in Big Sector Shift /1 T 7 #kDBF] [EESELERE]
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Alphabet Inc. C1 A (GOOGL) Facebook Inc. Cl1 A (FB) Walt Disney Co. (DIS)

Ford Motor Co. (F) Nike Inc. C1 B (NKE) Netflix Inc. (NFLX)

Verizon Communications Inc. (VZ) AT&T Inc. (T) Technology Select Sector SPDR
ETF(XLK)

________________________________________________________________________________________________________________________________________________________________|
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Consumer Discretionary Select Sector =~ Communication Services Select Sector ~ Amazon.com Inc. (AMZN)

SPDR ETF (XLY) SPDR Fund (XLC)

Macy's Inc. (M)
Fr—MI3FE XLCIE3HA)

By BEN LEVISOHN
(Source: Dow Jones)

3. Trade Deal Puts Kansas City Southern Railroad on a Better Track #kiE#aiE [#aE#K]
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1. Alphabet and Facebook Are Out of the Tech Sector
S&P and MSCI are overhauling the taxonomy that
categorizes companies into sectors, industry groups,
industries, and subindustries. The shift will " trigger a
migration of hundreds of stocks, with broad market
implications.

FEATURE

2. Sector Shift Is About to Create Buying a Opportunity
As ETFs rejigger their portfolios to accommodate the
changes being made to sector classifications, there will
likely be a lot of “noise” in the market. That's a good thing.
Here’s why.

FEATURE

_?_. TrI?de Deal Puts Kansas City Southern on a Better
rac

The easing of trade tensions with Mexico and the emerging
overhaul of that country’s energy industry should produce
big opportunities for the railroad operator.

INTERVIEW

4. The Downside of Shareholder Value

A narrow definition of value—that things are worth simply
what someone is willing to pay—has led to an excessive
focus on shareholder value and increasing income
inequality, argues the economist Mariana Mazzucato.

FEATURE

5. Real Estate Start-Up Compass Searches for Direction
Compass started out trying to dislodge traditional brokers.
Now it has joined them, but venture capital still loves the
company.

PROFILE

Guidewire, Tesla Pay Off for a Fund That Bets on
Change

Mike Lippert, manager of Baron Opportunity fund, homes in
on companies instigating or benefiting from sustainable
changes in the way people live and work.

UP AND DOWN WALL STREET

6. Stocks Roll Through Summer’s End. But Now
Comes September.

The president is upbeat about the market and 401(k)s. But
trade disputes and emerging market strains hang over a
month that has been tough on stocks.

6. Will the Flattening Yield Curve Lead to Recession? |

STREETWISE
Dispute Highlights Role of a Hedge-Fund Debt Cop

TECHNOLOGY TRADER

7. Salesforce Duo Makes the Case for Co-CEOs in Tech |

FUNDS

8. Funds Without Fees? That’s Just the Beginning |

The economy . _
How to Make Bankers Try Harder to Avoid Going Bust
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INCOME INVESTING
WeWork Has a Hefty Yield and a Red Flag

THE TRADER

9. Stocks Rise, as Trade and Tech Remain Familiar
Refrains

TRADER EXTRA

9. Best Buy Can’t Get No Respect

TRADER EXTRA
Family Dollar’s Problems Still Haunt Dollar Tree

REVIEW
Luxury Brand Stocks Slip Despite the Bull Market

PREVIEW

10. Edible Insects Have Landed in Silicon Valley

FOLLOW UP

Regulation Is the Risk as Facebook, Twitter, Head to
Congress

INTERNATIONAL TRADER - EUROPE
Brexit Fears Could Still Get a Lot Worse

EMERGING MARKETS

Why the Nafta Deal Was No Home Run for Mexican
Stocks

THE STRIKING PRICE

Cheap Ways to Play a Bull Market B
Betunﬁ against renewed volatility is one route to profiting
from the next leg up in stocks.

COMMODITIES CORNER

Hog Prices Rise as Disease Strikes Pigs in China _
The first cases of African swine fever force producers to kil
thousgllnds of infected animals. A further jump in prices is
possible.

MARKET WATCH

Worries About Smart Weapons
Not the least is that they're already among us.

RESEARCH REPORTS

Embracing Amazon ]
g/lzog%%n Stanley’s Bryan Nowak offers a new target price of

13D FILINGS

Campbell Soup Heats Up
A family member and Activist Third Point want to see it sold.

MAILBAG

Letters to Barron’s

Letters on the future of gaming, Trump’'s impact on the
markets, the benefits of cheap and boring funds, Sen.
Elizabeth Warren's legislative proposal, and Waymo's
divergent valuations
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