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1. Blockchain Is Starting to Show Real Promise Amid the Hype £# [T v v 7 F=—]
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Slow Ramp-Up, Big Payoff

Elockchan's big promise s stll a ways off, but researchers at Gartner thank its value to businesses

IBM i3, 236D /3— " =3 ZOHULNT il grow to more than $3 trilkan by 2030
IRAZ EHEELTWAS, ST C IBM 7  Business Value Forecast, 2017-2030 . Business Value [ef scale)

— Annual Growth Rate (rght scale)
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International Business Machines Amplify Transformational Data Nasdaq NexGen Economy ETF
Corp. (IBM) Sharing ETF (BLOK) (BLCN)
2 4 1

\ | !
Innovation Shares NextGen Protocol Microsoft Corp. (MSFT) AXASA. (CS.77 v A)
ETF (KOIN)
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Broadridge Financial Solutions JPMorgan Chase & Co. (JPM) Cisco Systems Inc. (CSCO)
Inc.(BR)
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A.P. Moeller-Maersk A/S ADR Walmart Inc. (WMT) Nestle S.A. ADR (NSRGY)
(AMKBY)

Royal Dutch Shell PLC A (RDSA)
Fv— M 34F
(BLOK., BLCN, KOIN /% 14)

By AVI SALZMAN
(Source: Dow Jones)

2. State Street Appears Poised to Turn a Corner #&#S [RF—F « A FYU—1]
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Market - Custody
p— Recent . YTD 2018E 2019E 2018E 2019E Dividend &
e R v e Change  EPS EPS PE PE Yield BLEE
(bil) (tril)
g?{“ Street $84.21 $32.0 14% $7.58 $8.19 111 103 22% $33.0
Bank of New
York Mellon / 51.52 515 4 419 449 123 115 22 33.6
BK
Citigroup / C 69.56 175.1 656 747 106 03 26 17.7
JPMorgan 477 5 7 25 y) 7
P 114.77 3857 ] 0.16 0.88 125 116 20 242
Northern Trust A - 3 <
NTRS 107.66 240 8 6.63 7.10 162 15.0 20 75
Sources: Bloomberg; Credit Suisse
State Street Corp. (STT) BlackRock Inc. (BLK) JPMorgan Chase & Co. (JPM)

Bank of New York Mellon Corp. (BK)
' F¥— ML 3FE

By ANDREW BARY
(Source: Dow Jones)
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On the Verge of Junk Rising Risk

Triple-B-rated debt as a percentage of Leverage, as measured by debt divided
investment-grade bonds outstanding by annual average earnings before

by dollar volume interest, taxes, depreciation, and

— amortization has sharply increased

over the past 10 years, while high yield
leverage has remained relatively stable

40
30 5
High-Yield
4.2x Market 4.2x
. 4
20
3.2x
|I-"I -
2.2x
'; BBB-rated
0 credits
2010 12 14 16 18
Source: Bloomberg, Gluskin Sheff
T T T T T T T T T 1
2008 12 14 J
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At the Precipice

1

AT&T, United Technologies, and Newell Brands have all taken on substantial amounts of debt, raising the

Company/S&P-Moody's

Corporate Ratings Debt'Ebitda Comment

With $190 billion in debt and acquisitions of DirectTV and Time Warner,
leverage iz signifcantly higher; legacy AT&T revenue and margins are
struggling, and there is integration risk.

Lay
[

AT&T/EBB/Baal

UTZX is adding about $15 billion in debt for its Rockwell Collins
United Technologies/A-*/Baal ~4 0 acqusition. Fisks mclude cyclical businesses, merger integration, and
activists who could push shareholder enhancements over debt reduction.

With activists on Newell’s board and deterioration in two businesses,

Newell Brands BEB-/Baa3*** 44 } : : .
there is uncertainty about whether it can meet leverage reduction targets.
*Most recent debt issue rated BBB+ by S&P **Initial estimate post Rockwell Collins acquisition ***Under Moody's review for downgrade
Sources. S&P Global Ratings; Moody's; Bloomberg; FactSet
___________________________________________________________________________________________________|]
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